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Bank of Greece  
 
Recent Economic Developments  

 So far, there have been 147,283 reported cases and 5,387 deaths from the Covid-19 in Greece. The authorities imposed 
a national lockdown on March 23 2020, in an attempt to contain the spread of the virus. Lockdown measures were 
gradually relaxed from May 4. On 1 July, Greece opened up to foreign tourism. However, a surge in reported cases 
since early August induced the government to impose stricter measures of social distancing; on November 7, a second 
national lockdown was imposed, to contain the second wave of the pandemic.  

 Turnover for enterprises obliged to do double-entry accounting bookkeeping fell by 8.4% y-o-y in November, with 
turnover falling by 58.1% y-o-y in “Accommodation and Food Service Activities”.  

 The ESI recovered slightly in December to 91.5 (from 91.0 in November) reflecting improved business expectations in 
the manufacturing sector as well as a recovery in consumer confidence; still, the ESI remains significantly lower than 
its peak in February (113.0).  

 The PMI manufacturing index posted an increase to 46.9 in December, up from 42.3 in November. Output and new 
orders fell further, albeit at slower paces, with supply chain disruptions and widespread lockdowns across Europe 
hampering demand. The workforce numbers fell for the third consecutive month, though at a slower pace, due to 
lower production requirements and redundancies. Nonetheless, business confidence increased to its highest level 
since February, amid hopes of an end to the pandemic and positive vaccine news.  

 Industrial production significantly increased by 8.6% y-o-y in November (from -9.6% y-o-y in November 2019) for the 
first time since September 2019, partly due to base effects with all its sub-indices registering high growth rates; 
manufacturing (+6.8% y-o-y), electricity production (+18.0% y-o-y), mining and quarrying production (+2.0% y-o-y) and 
water supply (+1.7% y-o-y). In the January-November 2020 period, industrial production declined by 2.7% y-o-y (cf. -0.4% 
y-o-y in the corresponding period of 2019). 

 Retail sales increased dynamically by 4.7% y-o-y in October, following seven consecutive months of contraction; in the 
January-October 2020 period, retail trade volume declined by 2.8% y-o-y (cf. +0.8% y-o-y in the corresponding period of 
2019). 

 HICP headline deflation accelerated to -2.4% y-o-y in December 2020 from -2.1% y-o-y in November as a result of 
declines in services and in food items (both processed and unprocessed). 

 Employment declined by 1.1% in 2020:Q3, while the unemployment rate declined to 16.2% as labour force participation 
fell. In October 2020, employment increased by 1.0% y-o-y, while the unemployment rate remained constant at 16.6%. 

 Net flows of dependent employment in the private sector increased by 2,116 jobs in December 2020 compared to a 
decline of 3,666 jobs in December 2019, largely reflecting lower dismissals of seasonal employees in the tourism 
sector; net flows in 2020 were lower than in 2019 by 34,641 jobs.  

 In January – October 2020, the current account deficit reached €9.4 bn up by €8.8 y-o-y. Net receipts from travel and 
transportation fell by 78.2% and 33.0%, respectively, while real exports of goods increased by 3.5%. 

 In November 2020, bank deposits of the non-financial private sector increased by €3.6 bn to stand at €154.9 bn. Bank 
credit to non-financial corporations continued to increase by 8.7% y-o-y (SMEs: 4.6%, large enterprises: 13.1%), while 
bank credit to households continued to contract (-2.5%). Bank lending rates increased on average for corporate credit 
(to 3.3%), but decreased for loans to households (to 4.7%). 

 Greek government bond yields rose somewhat, across the curve, only marginally higher than their historically low 
levels; Greek corporate bond yields fell somewhat; share prices of Greek listed companies followed diverse paths 
across sectors, with bank shares falling and industrials and utilities rising. 

 In January-November 2020, the state budget recorded a deficit of 11.2% of GDP (final data), compared to a surplus of 
1.0% of GDP during the same period last year. The primary balance outperformed the period target (according to the 
estimates for 2020 in the Budget 2021) by €1.5 bn due mainly to lower public investment expenditure (by €1 bn) as well 
as higher tax (by 0.5 bn) and public investment revenue (by €0.3 bn). 

 In January-November 2020, the general government consolidated primary balance recorded a deficit of 6.1% of GDP, 
compared to a surplus of 4.8% of GDP in January-November 2019 due to lower privatization revenue, retroactive 
payments to pensioners as well as the effect of the pandemic on tax revenue, social security contributions and 
primary expenditure (largely transfers and subsidies).  

 General government arrears increased by €190 mn since end 2019 and amounted to €2.2 bn at end November 2020. 
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SUMMARY OF ECONOMIC DEVELOPMENTS AND OUTLOOK 

 Economic adjustment during the sovereign debt crisis eliminated fiscal deficits, reduced considerably the 
current account imbalance and increased the flexibility of the economy: 

 The primary fiscal balance as a percentage of GDP improved by about 14 pp. The 2019 primary fiscal outcome 
(enhanced surveillance definition) came in at 3.6% of GDP. For 2020, due to the measures taken to address the 
pandemic, the primary balance is projected at a deficit of 7.3% of GDP. Since the Stability and Growth Pact allows 
flexibility under extraordinary circumstances, the shortfall will not constitute a breach of target. 

 The current account deficit as a percentage of GDP fell by around 8.6 pp between 2010 and 2019. 
 Greece has benefited significantly from improved cost competitiveness. In part, this development reflects the 

effect of structural reforms making the labour market more flexible. The cumulative loss in labour cost 
competitiveness between 2000 and 2009 has been recovered. Improvements in price competitiveness are also 
evident and faster increases in the prices of tradeables relative to nontradeables have been providing incentives for 
producers to move into tradeable sectors. 

 As a result, openness has improved substantially. Exports of goods and services excluding the shipping sector 
have increased by 67% (by end-2019) in real terms since their trough in 2009, outperforming euro area exports as a 
whole. The share of total exports in GDP increased from 19% in 2009 to 39.6% in 2019 and market shares have 
increased by 20% since 2015. 

 The Greek economy had been on a growth path since 2017, but the COVID-19 pandemic interrupted the recovery. 
Following real GDP growth of 1.9% in 2019 and buoyant activity in the first two months of 2020, measures to contain the 
pandemic since mid-March have weighed heavily on growth which came in at -8.5% y-o-y in 2020:9M, with exports of 
services falling sharply (-48.4% y-o-y) and a fall in private consumption (-3.6% y-o-y). 

 Real GDP fell by 11.7% y-o-y in 2020:Q3, compared to -4.3% in the euro area; the recession was led by the fall in 
exports of services (-80% y-o-y, -18.6 pp contribution) reflecting the sharp decline in travel receipts (-73% y-o-y). On the 
positive side, private consumption increased (1.0% y-o-y) reflecting pent-up demand following the lockdown imposed in 
March, government consumption rose (4.4% y-o-y) due to an increase in Covid-19 related transfers, while exports of 
goods were also in positive territory (3.5% y-o-y). The fall in imports of goods and services had a positive contribution to 
growth (+2.5 pp).  

 According to BoP data, real exports of goods increased by 3.5% y-o-y in the January-October 2020 period. Net 
receipts from travel and transportation services fell by 78.2% and 33.0%, respectively. 

 Industrial Production, following its expansion for four consecutive years, driven largely by increasing exports, turned 
negative in 2019 (-0.8%) in line with a slowdown in euro area industrial production growth (Chart 11). Industrial 
production remained in negative territory in the January-November 2020 period (-2.7% y-o-y) reflecting the impact of the 
Covid-19 pandemic. 

 Employment had been growing at healthy rates since mid-2014. The rebound was largely driven by higher job-market 
flexibility due to past structural reforms and, in 2017-2019, improved economic activity. The labour market recovery, 
however, has been interrupted by the Covid-19 pandemic. 

 Over the past seven years, the private sector had been creating on average well over 100,000 net new jobs per 
year. However, between March and May 2020 net inflows dropped sharply due to the lockdown measures, as hotels 
and restaurants remained closed and firms did not proceed with new hirings. Net employment flows turned positive after 
June, but they are 34,000 jobs short of 2019. In addition, firings in 2020 were lower than in 2019, due to “no-firing” 
clauses of government support measures to companies. 

 Inflation in 2020 was shaped by low crude oil prices due to the collapsed world demand, the carry-over effect of indirect 
tax cuts in 2019, the impact of further indirect tax cuts in transport services and certain food services and by the 
significant downward impact of the pandemic on prices of tourism-related services. 

 In the housing market, prices have continued to recover: In 2018 apartment prices increased on average by 1.8% 
and further rose by 7.2% in 2019. In January-September 2020, the growth rate of nominal apartment prices decelerated 
to 4.6%, from 7.1% in the corresponding period of 2019. 

 Soft data have indicated a fall in economic activity since the outburst of the Covid-19 pandemic; economic sentiment fell 
during the first wave of the pandemic (2020:Q2) and remained depressed thereafter, while manufacturing PMI was, on 
average, in contractionary territory in 2020 and at its lowest level since 2015.  

 The financial shock induced by the Covid-19 pandemic was addressed by a large increase in asset purchases and 
other forms of interventions by central banks and governments of developed economies around the world. Thus, the 
initial sharp rise in sovereign, corporate and equity risk premia was reversed; in this global market landscape, Greek 
government and corporate bond yields followed the developments of their euro-area peers, standing at the end of 2020 
close to their historically low levels. On the other hand, the picture in the Athens stock exchange was diverse, as banks’ 
share prices recorded a large fall y-o-y, while prices of shares of companies in sectors such as industrial and utilities’ 
companies recorded strong rises. 

 Looking forward, according to the Bank of Greece baseline scenario (see Table 3), economic activity is expected to 
contract by 10% in 2020, provided there is no further escalation of the pandemic which would delay the return to 
normality. On a positive note, the precautionary measures already taken by the Greek authorities to contain the disease, 
the fiscal measures taken to support the economy and the policy actions by the European institutions covering fiscal, 
financial and structural policies are expected to dampen the negative effects of the Covid-19 pandemic on growth and 
contribute to a recovery of economic activity in 2021 (4.2%) and 2022 (4.8%). 

 The one-off fiscal measures to deal with the implications of the Covid-19 pandemic comprise: 
 Deferral of tax obligations and social security contributions for eligible businesses and professionals severely affected 

by the pandemic, combined with a 25% discount for timely settlement. 
 Lower VAT in specific tourism-related industries. 
 Lower prepayment of corporate income tax. 
 Cash benefits to employees and self-employed in affected industries. 
 Additional benefit for healthcare personnel. 
 Increased spending on public health. 
 Sector-specific subsidies, including interest relief on existing business loans. 
 Extended support for those in unemployment. 
 PIT discounts for reduced rent income and for timely settlement on income tax obligations. 
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 Concessional state loans to affected businesses. 
 State guarantees for business loans. 

 Total fiscal measures for 2020 amount to around €18 bn, or 11.2% of GDP (including liquidity measures without 
leverage). In 2021, the majority of the 2020 measures unwinds and new measures are being implemented. Fiscal policy 
measures in 2021 include the suspension of the solidarity tax in the private sector, the reduction in the rate of social 
security contributions by 3 pp for private sector employees and subsidies for hiring the long-term unemployed, aimed at 
generating 100,000 new jobs. Total fiscal measures for 2021 amount to around €7 bn, or 4.3% of GDP. 

 On April 9 2020, the Eurogroup reached agreement on a package worth €540 bn. The following initiatives were 
approved: (i) EIB to create a pan-European guarantee fund of €25 bn, which could support €200 bn of financing for 
companies, with a focus on SMEs; (ii) ESM to establish a Pandemic Crisis Support for the domestic financing of direct 
and indirect healthcare, cure and prevention related costs due to the COVID 19 crisis (up to 2% of the respective 
Member’s GDP as of end-2019); (iii) establishment of SURE, a temporary loan-based instrument to protect 
employment, providing financial assistance of up to €100 bn in total, building on the EU budget as much as possible, 
while ensuring sufficient capacity for Balance of Payments support, and on guarantees provided by Member States to 
the EU budget. 

 On 21 July 2020, the European Council agreed on a €750 bn recovery package under Next Generation EU (NGEU), 
of which €390 bn will be provided in grants and €360 bn in loans, to help the EU tackle the crisis caused by the 
pandemic. Alongside the specific recovery effort, EU leaders also agreed on the long-term Multiannual Financial 
Framework (MFF) for 2021-2027, which will be worth €1074.3 bn. Among other goals, the budget will support 
investment in digital and green transitions. 

 Greece is entitled to receive more than €70 bn of EU funds over the next seven-years. About half of these funds 
(€32 bn) are related to the EU Recovery Plan (NGEU). The rest is structural funds from the EU budget 2021-2027. 

 EU funds amount to €10 bn per annum over the next seven years, which is equivalent to 5.5% of GDP per annum. 
The net effect on Greek GDP is related to the new funding, i.e. the €32 bn of the EU Recovery Plan. 

 According to current information, the allocation of the €32 bn will be about 60% in grants and 40% in loans.  
 According to BoG estimates, the EU Recovery Plan will lead to a significant increase in real GDP over the period 

2021-2026.  
 Since these funds will largely finance investment an impact on productivity and potential growth is expected.  

 The new measures taken by the ECB will ensure that liquidity will not dry up in the banking system. These measures 
are complemented by the loosening of the supervisory framework announced by the SSM and EBA. The inclusion of 
Greek government bonds in the Pandemic Emergency Purchase Programme of the ECB and the easing of collateral 
standards applied to Eurosystem refinancing operations, including a reintroduction of a waiver for Greek government 
bonds, allow the loose monetary stance in the euro area to be transmitted more effectively to the real economy. 

 Short-term policy challenges include: 
 Maintaining credit provision to the real economy. To this end, the measures taken both by the government and ECB 

(and other EC institutions) go in this direction. 
 Implementing a package of fiscal measures which support the economy, whilst having the smallest possible impact on 

debt sustainability. 
 Restarting the economy against the background of continuing cases of the virus. 

 Post programme surveillance framework: The Greek authorities have committed to complete key structural reforms 
initiated under the ESM programme relating not only to fiscal outcomes but also to the areas of social welfare, financial 
stability, labour and product markets, privatizations and public administration. According to the eighth Enhanced 
Surveillance Report issued on 18 November 2020, these reforms are on track. 

 Public debt sustainability has improved in the light of the June 2018 measures agreed by the Eurogroup. Contingent 
on compliance with the terms of the enhanced post-programme surveillance, it was also agreed to restore eligible ANFA 
and SMP profits to Greece in equal bi-annual installments and to waive the step-up interest margin on loans of the 2nd 
programme related to debt buy-back. The agreed debt relief measures considerably improve debt sustainability in the 
medium term, but risks remain elevated beyond the early 2030s. The Eurogroup will review at the end of the EFSF 
grace period in 2032, whether additional debt relief measures are needed. According to the latest BoG debt 
sustainability analysis (Dec. 2020), overall, notwithstanding risks, the Greek debt position remains sustainable over the 
medium-term, also given important mitigating factors including the debt profile and the sizeable cash buffer. 

 Economic policy challenges over the medium to long term:  
 Reducing the high stock of non-performing loans (NPLs), which impairs banks’ lending capacity and delays the 

recovery of investment and economic activity. 
 Narrowing the large investment gap, in part by mobilizing funds of the forthcoming European Recovery Fund, creating 

numerous and well-paid high-skilled, full-time jobs. 
 Tackling unemployment caused by the Covid-19 pandemic, especially once supporting measures are withdrawn. 
 Stepping up the pace of the privatisation and reforms programme and continue to improve the management of state 

assets in order to attract foreign direct investment (FDI), as domestic savings are insufficient to meet the investment 
needs of the Greek economy.  

 Promoting innovation, education and knowledge-based capital. 
 Addressing public debt overhang as a result of the measures taken to address the pandemic. 
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LAST FIVE WEEKS’ NEWS AND DATA RELEASES (14 December 2020 – 15 January 2021) 

Real Economy 

 14/12/2020: ELSTAT released Import Price Index in Industry for October 2020. 

 14/12/2020: ELSTAT released Production Index in Construction for 2020:Q3. 

 14/12/2020: ELSTAT released data on weekly deaths for 2020. 

 15/12/2020: ELSTAT released Turnover Indices for Specific Activities of the Services Sector for 
2020:Q3. 

 16/12/2020: ELSTAT released the evolution of turnover of enterprises under suspension of operation 
due to the pandemic of the corona virus disease (COVID-19) for October 2020. 

 17/12/2020: ELSTAT released Labour Force Survey results for 2020:Q3. 

 18/12/2020: ELSTAT released Turnover Index in Industry for October 2020. 

 18/12/2020: ELSTAT released the evolution of turnover of enterprises in accommodation and food 
service activities for October 2020. 

 21/12/2020: Law 4763 on a National System of vocational education and training and life-long 
learning, as well as on the transposition of directive EU/2018/958 was published in the Government 
Gazette. 

 22/12/2020: ELSTAT released the evolution of turnover of enterprises in retail trade for October 2020. 

 23/12/2020: Law 4764 on the protection of public health from the effects of the pandemic, the 
strengthening of mass transport, the faster granting of pensions, the settlement of debts to local 
government and other matters was published in the Government Gazette. 

 30/12/2020: ELSTAT released Producer Price Index in Industry for November 2020. 

 31/12/2020: ELSTAT released Services Producer Price Indices for 2020:Q3. 

 31/12/2020: ELSTAT released Turnover Index in Retail Trade for October 2020. 

 04/01/2021: Markit Economics released PMI for December 2020. 

 07/01/2021: European Commission released Economic Sentiment Indicator for December 2020. 

 08/01/2021: ELSTAT released Industrial Production Index for November 2020. 

 13/01/2021: Ministry of Labour released December 2020 ERGANI figures on employment flows in the 
business sector. 

 13/01/2021: A bill on modernizing the system of hiring in the public sector and strengthening the High 
Council for Selection of Personnel (ASEP), which had been submitted to Parliament on 15 December, 
was voted into law.  

 14/01/2021: ELSTAT released HICP for December 2020. 

 14/01/2021: ELSTAT released Import Price Index in Industry for November 2020. 

 14/01/2021: ELSTAT released Issuing of Motor Vehicle Licences for December 2020. 

 15/01/2021: ELSTAT released the evolution of turnover of enterprises under suspension of operation 
due to the pandemic of the corona virus disease 2019 (COVID-19) for November 2020. 

 15/01/2021: ELSTAT released Labour Force Survey results for October 2020. 

External Sector 

 21/12/2020: BoG released BOP data for October 2020. 

 22/12/2020: BoG released travel services data for October 2020. 

 08/01/2021: ELSTAT released data on merchandise trade for November 2020. 

Fiscal 

 15/12/2020: MoF, state budget execution for January-November 2020 (preliminary data). 

 17/12/2020: BoG, central government net borrowing requirements on a cash basis for January-
November 2020. 

 28/12/2020: MoF, state budget execution for January-November 2020 (final data). 
 05/01/2021: MoF, general government cash balance for January-November 2020. 

 15/01/2021: MoF, state budget execution for January-December 2020 (preliminary data). 
 

NEXT TWO WEEKS’ NEWS AND DATA RELEASES (18 – 29 January 2021) 

Real Economy 

 18/01/2021: ELSTAT releases Building Activity Survey for October 2020. 

 19/01/2021: ELSTAT releases Turnover Index in Industry for November 2020. 

 20/01/2021: ELSTAT releases the Evolution of Turnover of Enterprises in Accommodation and Food 
Service Activities for November 2020. 
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 22/01/2021: ELSTAT releases the Evolution of Turnover of Enterprises in Retail Trade for November 
2020. 

 25/01/2021: ELSTAT releases Quarterly Non-Financial Accounts of Institutional Sectors for 2020:Q3. 

 29/01/2021: ELSTAT releases Producer Price Index in Industry for December 2020. 

 29/01/2021: ELSTAT releases Turnover Index in Retail Trade for November 2020. 

 29/01/2021: European Commission releases ESI for January 2021. 

External Sector  

 20/01/2021: BoG releases BOP data for November 2020. 
21/01/2021: BoG releases travel services data for November 2020.  

Fiscal 

 22/01/2021: ELSTAT, general government quarterly non financial accounts for 2020:Q3. 

 25/01/2021: MoF, state budget execution for January-December 2020 (final data). 

Monetary & Financial 

 29/01/2021: ECB publishes the results of the Bank Lending Survey (BLS) for the euro area for 
2020:Q4. 

 29/01/2021: ECB releases data on monetary developments in the euro area for December 2020. 
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BACKGROUND INFORMATION  

1. OUTPUT, DEMAND AND CONJUNCTURAL INDICATORS  

Medium-term trends and outlook 

 Medium-term trends: The Greek economy had been on a growth path since 2017, but the COVID-19 
pandemic interrupted the recovery. Following real GDP growth of 1.9% in 2019, mainly driven by the 
growth of exports of services and private consumption, and buoyant activity in the first two months of 
2020, measures to contain the pandemic since mid-March have weighed heavily on growth which 
came in at -8.5% y-o-y in 2020:9M, mainly due to the sharp fall in exports of services (-48.4% y-o-y) 
and private consumption (-3.6% y-o-y).  

 Looking forward, according to the Bank of Greece baseline scenario (see Table 3), real GDP is 
projected to decline by 10% in 2020. Nonetheless, the policy measures taken by the Greek authorities 
and European institutions to support the economy are expected to support the recovery of economic 
activity in 2021 and 2022, with GDP growing by 4.2% and 4.8%, respectively, driven by a significant 
pick-up in both domestic and external demand. The severe scenario assumes that the impact of the 
pandemic will be stronger and that the economy will have greater difficulty recovering, with GDP 
declining by 11% in 2020 before growing by 3.2% and 4.5%, respectively, in 2021 and 2022. 

 In the baseline scenario (see Table 3), the contribution of private consumption is estimated to have 
been negative in 2020, reflecting a deterioration in labour market conditions and a decline in 
disposable income, as well as a postponement of consumer spending due to lockdown measures and 
increased precautionary saving. In the next two years, the gradual recovery of the labour market will 
contribute to an increase in private consumption at a relatively moderate pace. Total investment is 
expected to have declined considerably in 2020, reflecting a drop in business investment, whereas 
housing investment is estimated to have increased. In 2021-2022, investment expenditure is expected 
to pick-up, supported by an improving investment climate, utilisation of funds from the Next 
Generation EU (NGEU) recovery instrument and an acceleration of privatisations. Total exports are 
estimated to have declined significantly in 2020, reflecting the impact of the pandemic and of the 
containment measures adopted worldwide on tourism receipts. Exports of goods and services are 
projected to post robust growth in 2021, as well as in 2022; in tandem with rebounding foreign 
demand; imports are expected to develop in line with domestic demand and exports over the entire 
projection horizon. 

 Risks to the projection: there are downside risks related to a further escalation of the pandemic 
which could delay the return to normality, a slow pace of vaccination, an increase in NPLs following 
the end of the moratorium, a poor absorption rate and/or inefficient allocation of “Next Generation EU” 
funds and a “cliff effect”, if supporting measures are withdrawn prematurely. Moreover, regional 
tensions with Turkey may hurt confidence and private investment. On the positive side, there are 
upside risks related to a faster than expected implementation of structural reforms which will induce a 
quicker absorption of “Next Generation EU” funds. 

Short-term developments 

 Real GDP fell by 11.7% in 2020:Q3, compared to -4.3% y-o-y in the euro area; the recession was led 
by the fall in exports of services (-80% y-o-y, -18.6 pp contribution) reflecting the sharp decline in 
travel receipts (-73% y-o-y). Gross fixed capital formation declined marginally (-0.3% y-o-y). On the 
positive side, private consumption increased (1.0% y-o-y) reflecting pent-up demand following the 
lockdown imposed in March, government consumption rose (4.4% y-o-y) due to an increase in Covid-
19 related transfers, while exports of goods were also in positive territory (3.5% y-o-y). The fall in 
imports of goods and services had a positive contribution to growth (+2.5 pp). 

 Nominal (real) disposable income of households and non-profit institutions serving 
households (Chart 5) declined by 8.1% y-o-y (-7.3% y-o-y) in 2020:Q2 reflecting the impact of 
COVID-19 pandemic and the restriction measures that were put into place. The decline in disposable 
income can be mainly attributed to the negative contribution of operating surplus/mixed income, 
largely self-employed income (-9.0 pp, excluding government subsidies), and of compensation of 
employees (-4.0 pp); property income also weighed on disposable income growth (-1.4 pp). By 
contrast, taxes on income and wealth contributed positively (+1.0 pp) reflecting the deferral of tax 
obligations, while exceptional government subsidies and transfers to households to face the pandemic 
amounting to €1.795 bn had a significant positive contribution to disposable income growth (+5.5 pp).  

 The saving rate of households and NPISH was 5.9% in 2020:Q2, up from 0.9% in 2019:Q2 largely 
reflecting the impact of lockdown measures on consumption expenditure of households. 

 Economic sentiment (ESI) slightly recovered in December 2020 to 91.5 (from 91.0 in November, see 
Chart 8) due to improved business expectations in the manufacturing sector and the recovery in 
consumer confidence (-44.7, from -48.3 in November) which though remains at low levels and down 
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by 40 points from its peak in February. Business expectations deteriorated in retail trade (-22.1, from  
-14.3), services (-30.4, from -28.8) and construction (-44.0, from -31.0).  

 The Employment Expectations Index (EEI) of the European Commission fell in December to 
104.5 (from 105.4 in November) reflecting a deterioration in employment plans in all sectors, except 
for the manufacturing sector.  

 Retail sales volume increased dynamically in October, following the decline over the previous seven 
consecutive months, (+4.7% y-o-y, from -4.0% y-o-y in September), with retail sales excluding fuel 
also rising by 8.7% y-o-y. The increase in the general index can be attributed to the rise in the “food 
sector” (+6.7% y-o-y), “pharmaceutical products, cosmetics” (+29.9% y-o-y), “clothing & footwear” 
(+5.0% y-o-y), “furniture - electrical and household equipment” (+5.6% y-o-y) and “books, stationery & 
other goods” (+20.0% y-o-y). By contrast, the sub-index “automotive fuel” remained in negative 
territory (-9.3% y-o-y).  

 New private passenger car registrations declined by 18.1% y-o-y in December and by 26.5% y-o-y 
in 2020 reflecting the impact of the pandemic.  

 On the supply side, the manufacturing PMI posted an increase to 46.9 in December, up from 42.3 
in November, signaling a solid but softer deterioration in operating conditions across the Greek 
manufacturing sector. Output and new orders fell further (43.0 and 41.2, respectively), albeit at slower 
paces, with supply chain disruptions and widespread lockdowns across Europe hampering demand. 
The workforce numbers fell for the third consecutive month (47.8, from 45.0), though at a slower pace, 
due to lower production requirements and redundancies. Nonetheless, business confidence increased 
at its highest since February (61.8, from 59.1), amid hopes of an end to the pandemic and positive 
vaccine news.  

 Manufacturing production increased significantly by 6.8% in November (cf. -7.0% y-o-y in October) 
largely due to the rise in “coke and refined petroleum products” (+11.6% y-o-y), “basic pharmaceutical 
products and pharmaceutical preparations” (+33.8% y-o-y), “chemicals and chemical products” 
(+16.1% y-o-y), “fabricated metal products, except machinery and equipment” (+21.5% y-o-y) and 
“basic metals” (+10.8% y-o-y).  

 Industrial production increased by 8.6% y-o-y in November (from -3.5% y-o-y in October) partly due 
to a base effect, with all its sub-indices rising: manufacturing (6.8% y-o-y), electricity production 
(+18.0% y-o-y), mining and quarrying production (+2.0% y-o-y) and water supply (+1.7% y-o-y). 

 The volume of building permits issued declined by 14.1% y-o-y in September, but increased by 
10.7% y-o-y in the January-September 2020 period.  

 The share of services in total gross value added stabilised at 78.2% in 2019, higher than the 2001-
2008 average (74.2%). A trend visible since 2012 is the increase in the share of tradable services 
related to tourism. Sectors related to tourism are estimated to have increased their share in gross 
value added from 10.8% in 2012 to 12.6% in 2017. 

 Output in the service sector (as measured by gross value added) decreased by 12.0% y-o-y in 
2020:Q3 mainly due to the negative performance of “Trade, hotels and restaurants, transport and 
communication” (-30.3%). Over the same period, turnover indices declined in telecommunications  
(-4.3% y-o-y), accommodation and food service activities (-62.6%), motor trade (-0.7% y-o-y) and 
wholesale trade (-9.3%), while increased in architectural-engineering activities by 4.6%. In the 
transport sector, turnover indices declined in air transport (-69%), water transport (-29.5%) and land 
transport (-23,1%). 

 The turnover of enterprises obliged to double-entry accounting bookkeeping in the sector 
“Accommodation and Food Service Activities” declined by 58.1% y-o-y in November 2020. 

 Tourist arrivals in October 2020 decreased by 65.6% y-o-y due to the Covid-19 pandemic and its 
impact on travel (-76.1% in the period January-October 2020 reaching 7,102 travelers). In November 
2020, international arrivals at Greek airports decreased by 89.4% y-o-y (-72.5% y-o-y in the period 
January-November 2020), while those at Athens International Airport decreased by 87.7% y-o-y in 
December 2020 (-71.6% y-o-y in 2020).  

 Travel receipts in October 2020 decreased by 64% y-o-y and by 77% y-o-y in the period January- 

November 2020, reaching €4,036 mn.  

2. PRIVATISATIONS AND STRUCTURAL REFORMS  

Medium-term trends and outlook 

 The Privatization and Investment Fund, officially called the Hellenic Corporation of Assets and 
Participations, was established in 2016 to manage valuable Greek assets and state assets in several 
public corporations and maximize their value through privatisations and other means. The 
implementation of the revised Asset Development Plan of the HRADF (as last revised on 9 
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September 2020) is the keystone for the privatisation strategy. It includes 23 on-going projects, with 
some of them at an advanced stage (DEPA Infrastructure, DEPA Commercial, Hellinikon, Alimos 
marina and Afantou in Rhodes). However, due to the Covid-19 pandemic, most of the projects have 
fallen behind schedule and their privatisation will be initiated in 2021. 

 According to the State Budget 2021, public revenues from privatisations amounted to €1,378.7 mn 
in 2017, €1,027.1 mn in 2018 and €1,208.9 mn in 2019. The realisation for 2020 is €58.5 mn, mainly 
due to the privatisation of Alimos marina (€27.8 mn). The forecast for 2021 is €1,790.7 mn, mainly due 
to the sale of a 30% stake in AIA, the sale of a 65% stake in the two successor companies of Public 
Gas Company (DEPA Infrastructure and DEPA Commerce), the first instalment of €300 mn for the 
Hellinikon project, the long-term concession of Egnatia Odos and the sale of several port authorities. 
However, due to the Covid-19 pandemic, the risk in the realisation of these privatisations is high. The 
forecast for 2022 according to the State Budget 2021 is €1,708.2 mn. 

 The enhanced surveillance framework post-programme commitments include the completion of the 
three-year action plan on justice, the cadastral and forest mapping, the investment licensing reform 
and the National Gateway for the codification and reform of Greek legislation. Flagship reforms that 
have been recently completed are the launch of the energy Target model (01/11/2020) and the 
overhaul of the insolvency framework (L. 4738/2020). Overall, progress with the implementation of 
post-programme commitments has been mixed, while the pandemic crisis caused further challenges.  

 Aside post-programme commitments, recent reform initiatives include: (i) the establishment of the 
Hellenic Development Bank and a revised framework for supporting strategic investments that aims to 
address earlier implementation challenges (L. 4608/2019); (ii) a new Development Law to promote a 
more business-friendly environment and attract new investment with interventions spanning different 
policy areas (L.4635/2019); (iii) the modernization of the environmental framework (L. 4685/2020), as 
well as of the spatial and urban planning framework (L. 4759/2020) with the aim to improve their 
efficiency and facilitate future investments; (iv) a comprehensive reform of the primary and secondary 
education that notably enhances attention to the development of linguistic and digital skills (L. 
4692/2020) and (v) advances in digital governance that were notably accelerated during the pandemic 
crisis (also framework law 4727/2020). 

Short-term developments 

 The financial closing of the Alimos marina concession for 40 years was finalised with an upfront 
payment of €27.3 m. 

 L. 4763/2020 (17/12/2020) aims to reform vocational education and training and lifelong learning 
through: (i) establishing a National System of vocational education and training responsible for the 
strategic design; (ii) close involvement of social partners to the design of training programs so as to 
better connect to labour market needs, including at the local level; (iii) upgrade of vocational education 
and training in terms of programmes of study, skills certification, infrastructure and organization. 

3. LABOUR MARKET AND COSTS 

Medium-term trends and outlook 

 Employment decreased by 1.0% in 2020:Μ9 (cf. 2.3% in 2019:Μ9), as the positive trend of the 
previous years was interrupted by the COVID-19 pandemic and the lockdown measures; the 
unemployment rate however declined on a yearly basis to 16.4% (cf. 17.5% in 2019:H1) as flows of 
unemployed out of the labour force increased. The long-term unemployed increased to 66.6% of the 
total unemployed. 

 Dependent employment flows in the private sector (Ministry of Labour ERGANI information 
system) deteriorated in 2020, as the net cumulative balance was positive by 93,003 new jobs, much 
lower than in of 2019 (positive by 127,644 new jobs). New hirings, especially in the tourist sector, were 
postponed or were not realized at all. By contrast, the support measures announced by the 
Government mitigated the negative consequences of the lockdown and dismissals were restrained. 
The share of part-time and intermittent jobs amounted to 49.5% of new hirings, marginally lower 
compared to 2019 (54.9%). 

 According to national accounts data (ESA 2010), compensation of employees decreased by 1.0% y-
o-y in 2020:9M (compared to an increase of 3.5% y-o-y in 2019:9M), reflecting a decline in the number 
of employees by 0.6% and in compensation per employee by 0.3% (compared to increases of 2.3% 
and 1.1% in the corresponding period of 2019). The relatively mild decreases in 2020:9M reflect the 
effects of the Special Purpose Compensation, the SYN-ERGASIA programme and other measures 
meant to cushion the effects of the pandemic. 

 The ELSTAT Index of Wages for the total economy (excluding agriculture and private households, 
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nsa, non working-day-adjusted) increased by 3.1% in 2020:9M (cf. 1.4% in 2019:M9). 

 The distribution of labour earnings in 2019 for those working under private-law contracts (ERGANI 
annual report) shows a decline in the share of the workers earning a gross wage of below €800 per 
month (48.0% compared to 51.4% in 2018). In particular, 20.5% of workers earned less than €500 in 
2019, while 3.3% earned between €500 and €600 per month and 24.2% earned between €600 and 
€800 per month. 

 Labour productivity declined by 7.8% in 2020:9M (cf. 0.5% in 2019:9M). 

 Unit Labour Costs (ULC) economy-wide increased by 8.4% in 2020:9M (cf. 0.6% in 2019:M9, Chart 
22). 

 Firm-level collective agreements have gained pace compared to sectoral/occupational-level 
agreements, following the change in the institutional framework in late 2011. In the 2012-2014 period, 
1,671 such agreements were signed. Thereafter, new agreements were signed, the majority of which 
concerned wage freezes or wage decreases. In 2019, 192 new firm-level agreements were signed 
(covering 103,850 employees); only 39 agreements provided for wage increases, nine provided for a 
decrease and the rest referred to no wage changes. 

 According to Ministry of Finance cash figures, outlays for the remuneration of employees in the 
general government (incl. social security contributions) rose by 3.2% in 2019. 

 The statutory minimum wage rate has been increased by 11% and the sub-minimum wage rate 
for workers aged under 25 has been abolished in February 2019. The abolition of the sub-
minimum wage rate implies a de facto increase of about 20%. According to BoG estimates, the 
increase in the minimum wage affected more than 21.5% of private-sector employees, of which 3.3% 
were sub-minimum wage earners. The incidence of the minimum wage is higher among younger 
employees, micro and small firms and flexible forms of employment. Minimum wage earners are 
largely concentrated in firms operating in non-tradable sectors, notably retail trade and food services, 
as well as administrative and supportive services. The procedure for adjusting the new statutory 
minimum wage will be postponed for 7 months to February 2021. 

 Active Labour Market Policies (ALMPs) aimed at jobless households and young individuals rely on 
EU funds and include: employment subsidies (including entrepreneurship subsidies), programmes 
supporting work experience and/or training, and employment opportunities in public sector entities. 
Among most recent programmes, a subsidy programme of all social security contributions (employers-
employees) for 6 months with the aim of creating 100,000 new jobs was introduced in October 2020, a 
programme for converting the unemployment benefit into a work grant for 9,200 unemployed was 
introduced in September 2020 and 7 open programmes are implemented for 38,600 new jobs with 
grant rates of 60-100% of salary and insurance contributions. 

Short-term developments 

 LFS quarterly data show a decrease in employment by 1.1% y-o-y in 2020:Q3 (compared to an 
increase of 2.0% in 2019:Q3). The unemployment rate declined slightly to 16.2% in 2020:Q3, 
compared to 16.4% in 2019:Q3, as flows of unemployed out of the labour force increased. Part-time 
employment decreased significantly to 8.2% of aggregate employment compared to 9.1% in 2019:Q3. 
Dependent employment decreased by 1.7% y-o-y in 2020:Q3 (compared to an increase of 4.9% y-o-y 
in 2019:Q3), while self-employment increased by 0.2% y-o-y (compared to a decrease of 2.9% y-o-y 
in 2019:Q3). The share of long-term unemployment decreased to 63.0% compared to 73.6% in 
2019:Q3. 

 LFS monthly data point to an increase by 1.0% y-o-y in employment in October 2020 compared to an 
increase of 1.2% y-o-y in October 2019. The (sa) unemployment rate in October 2020 remained 
constant at 16.6% (as in October 2019). 

 Dependent employment flows in the private sector (ERGANI data) for December 2020 were 
positive by 2,116 jobs (compared to a decrease of 3,666 jobs in December 2019). The share of part-
time and intermittent jobs amounted to 32.5% of new hirings, much lower than in December 2019 
(57.2%). 

 The number of registered unemployed (OAED data) increased in November 2020 by 8.4% y-o-y, 
with increases in both the number of short-term and long-term unemployed (by 5.6% y-o-y and 11.4% 
y-o-y, respectively). On a monthly basis, the number of those receiving unemployment benefits 
(13.7% of the registered unemployed) decreased by 15,173 individuals. 

 Compensation of employees decreased by 0.8% y-o-y in 2020:Q3 compared to an increase by 
4.0% y-o-y in 2019:Q3 according to nsa figures. As the number of employees decreased by 1.4% y-o-
y (ESA 2010) compared to an increase of 2.0% y-o-y in 2019:Q3, compensation per employee rose 
slightly by 0.6% y-o-y (+1.9% y-o-y in 2019:Q3). 

 Labour productivity (nsa) decreased by 7.9% y-o-y in 2020:Q3 (+2.6% y-o-y in 2019:Q3) as real 
GDP decreased by 9.6% y-o-y, while total employment (ESA 2010) decreased by only 1.8%. 



 

10 

 

 Unit Labour Costs (ULC) economy-wide increased by 9.2% y-o-y in 2020:Q3 (cf. -0.7% y-o-y in 
2019:Q3). 

 The ELSTAT Index of Wages for the total economy (excluding agriculture and private households, 
nsa, non-working day adjusted) increased by 2.4% y-o-y in 2020:Q3 (cf. 2.1% y-o-y in 2019:Q3). 

 Information from ERGANI points to 147 new firm-level agreements signed in 2020 (covering 85,463 
employees); 35 provided for an increase and seven for a decrease.  

 According to Ministry of Finance cash figures (6 January 2021), outlays for the remuneration of 
employees in the general government (incl. social security contributions) rose by 3.7% y-o-y in the 
January-November 2020 period.  

 Impact of the Covid-19 pandemic in the labour market: The imposition of lockdown on certain 
firms as a precautionary measure against the expansion of Covid-19 is causing a reduction in 
employment, either through dismissals or non-recruitment. Employment in the tourist sector is 
particularly affected (-20.4 % y-o-y in 2020:Q2).   

 The Ministry of Labour has taken various measures to support businesses and workers during Covid-
19. Companies can benefit from various measures provided they do not dismiss any workers. These 
measures include: Special Purpose Compensation; suspension of insurance, tax liabilities and use of 
exceptional financial support tools. Other measures to support the labour market include: reduction in 
the insurance contributions of self-employed in case of payment on the scheduled date; extension of 
unemployment benefits; option of teleworking; relaxation of the conditions under which seasonally 
employed workers are entitled to unemployment benefits; the Employment Enhancement Mechanism 
"SYN-ERGASIA" where the state reimburses 60% of the employee's lost income in the case that the 
employer reduces hours not more than 50%. 

 Following the imposition of a new lockdown on November 7, existing interventions in the labour 
market have been extended, including inter alia: suspension of employment contracts and special 
purpose compensation as well as extension of unemployment benefits.  

4. PRICES 

Medium-term trends and outlook 

 HICP inflation came in at -1.3% in 2020, from 0.5% in 2019. This was mainly attributed to the 
significant decline in crude oil prices and to tourism-related services, both of which were immensely 
affected by the strict measures taken to halt the spread of Covid-19. 

 The GDP deflator increased by 0.3% in 2019.  

 Looking forward, the upward path anticipated for crude oil prices and the potential improvement in 
tourism-related services are expected to push HICP headline inflation to near-zero levels in 2021. 
Nevertheless, a thick cloud of uncertainty remains as to how things will evolve. 

 Real estate market: During 2019 and early 2020, strong investment interest prevailed for both 
housing and commercial properties. Based on BoG residential property data (valuations) collected by 
credit institutions, nominal apartment prices at country level in 2019 increased at an average annual 
rate of 7.2%, significantly enhanced compared with 2018 (1.8%). Although the impact of the current 
health crisis has not been fully reflected yet in prices, it is becoming progressively apparent that prices 
are starting to adjust to new circumstances, a fact reflected initially in the deceleration of the growth 
rates recorded during the first nine months of 2020. Ιn the 9–month period of January-September 
2020, the growth rate of nominal apartment prices decelerated to 4.6% y-o-y, from 7.1% y-o-y during 
the same period of 2019 (Chart 26). Based on BoG commercial property data, in 2020:H1, nominal 
prime office prices remained unchanged compared with 2019:H2, whilst in 2019 they increased on 
average by 4.1% relative to 2018. In 2020:H1, nominal prime retail prices increased by 1.1% 
compared with the previous half-year. In 2019, the average annual increase in nominal prime retail 
prices was 6.9%, up from 4.6% in 2018. In 2019, nominal office rents increased on average by 2.5% 
and nominal retail rents increased by 1.1%. (Charts 27 and 28).  

Short-term developments 

 HICP headline deflation accelerated to -2.4% y-o-y in December 2020 from -2.1% in November. This 

is attributed to services (-2.5% from -2.2%) and to food items (0.6% from 1.5%). 

 Core negative inflation (HICP excluding energy and unprocessed food) also accelerated slightly 
to -1.9% y-o-y in December 2020 from -1.8% y-o-y in November mainly because of developments in 
the services component (-2.5% from -2.2%). 

 The GDP deflator decreased by 1.1% y-o-y in 2020:9M reflecting a decline in investment goods and 
export prices.  

 Industrial producer prices (PPI) negative inflation accelerated to -6.8% y-o-y in November 2020, 
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from -3.6% y-o-y in October. This development is solely attributed to the energy component (-13.9% 
from -7.1%). In the non-domestic market, the negative annual rate of change decelerated to -15.8% y-
o-y in November 2020, from -16.9% y-o-y in October. 

 Imports prices negative inflation (based on the Import Price Index in Industry) decelerated to -9.9% 
y-o-y in November 2020 from -12.7% y-o-y in October, as a result of developments in the energy 
component (-23.8% from -31.1%) and in intermediate goods (-1.7% from -1.9%). [Note: The Import 
Price Index measures price changes in items imported by the industrial sector, including capital and 
investment goods used in the production process as well as final consumer goods]. 

 Real estate market: Based on BoG residential property data, in 2020:Q3 nominal apartment prices 
increased by 3.2% y-o-y, although, on a quarterly basis, apartment prices increased marginally by 
0.5% compared with 2020:Q2 (provisional data). In 2020:Q3, investment in construction for residential 
property (at constant prices) increased by 6.6%, although it remained at a low level, at 0.9% of GDP.  

5. EXTERNAL BALANCES, COMPETITIVENESS 

Medium-term trends and outlook 

 In 2020, the improvement in the current account was disrupted by the Covid-19 pandemic. The 
lockdown measures caused receipts from travel and, to a lesser degree, transportation to decline 
dramatically. In the first ten months of 2020, the current account deficit reached €9.4 bn up by €8.8 
bn y-o-y. Net receipts from travel and transportation fell by 78.2% and 33.0%, respectively. At the 
same time, real exports of goods showed considerable resilience to the decline in external demand 
and increased by 3.5%.  

 Between 2009:Q4 and the end of 2020:Q3, Greek exports of goods increased by 79% in real 
terms (EA 36%, Chart 31), while receipts from services were down by 37% (EA: +32%, Chart 32), 
mainly due to the overall performance of the receipts from the shipping sector and the decline in travel 
receipts as the result of the Covid-19 crisis. Overall, in this period, Greek exports of goods and 
services, excluding shipping, were up by 2.3% in real terms following the steep decline in 
revenues from tourism due to the pandemic (EA 35%, Chart 30). Total imports of goods and services 
declined by 20% in real terms from their historical peak in 2008.  

 Looking forward, the current account deficit is expected to rise considerably as a result of the decline 
in the services surplus. Travel and – to a lesser degree - transportation services have been severely 
affected. So far, the recovery of arrivals and the relevant travel receipts has been limited, while the 
relapse of the pandemic resulted in a severe setback. This development will be compensated for by 
the improvement in the goods balance. Goods exports, which showed a considerable resilience in the 
face of shrinking external demand due to the Covid-19 spread, are expected to slow down. However, 
the decline in domestic demand (consumption and investment) will push down imports as well. In 
addition, the drop in international oil prices is expected to result in an improvement of the negative oil 
balance, making a positive contribution to the current account. At the same time, the measures taken 
by the European institutions (Next Generation EU-NGEU) will increase inflows in the primary and 
secondary income accounts. Overall,  a satisfactory pace of vaccination in 2021 will positively affect 
developments in the external sector next year. 

 EU funds: In 2020, the procedure of reallocation of funds between structural funds and improvements 
in processes accelerated absorption above EU average. The funding that Greece will receive as 
support measures to deal with the consequences of COVID-19 will concern loans that are recorded in 
the financial account and grants that are recorded in the primary and secondary income account. 
Receipts for farmers’ subsidies remain largely unchanged at around €2.5 bn per year. 

 Within the framework of Next Generation EU (NGEU), in 2021, the government estimates that it will 
receive €3.9 bn from the Recovery and Resilience Facility (RRF), comprising €2.6 bn of grants and 
€1.3 bn of loans, including a 10% pre-financing. The absorption of funds of 2014-2020 MMF will 
continue based on the n+3 rule and within the new MFF 2021-2027 the allocation to Greece is 
expected to rise by 8%, based on the lower per capita income of the period 2014-2016. 

 FDI inflows in 2019 reached €4.5 bn. In January-October 2020, FDI inflows reached €2.6 bn, directed 
mainly to accommodation and food services, financial intermediation, manufacturing and real estate 
activities. 

  Labour cost competitiveness improved further by 2.2% in 2019 according to ECB HCIs. ULC-
based competitiveness has been improving constantly since 2010 (by 29.4% cumulatively from 2009 
to 2019) due to substantial labour market reforms and sizable declines in wage costs. During 2020, 
the significant slack in the labour market continued to exert downward pressure on wages in Greece, 
while labour productivity declined significantly in many countries as a result of the pandemic fiscal 
response measures aiming to support employment. Despite the ULCT index increase, the ULCT 
inflation differential remained favourable for Greece during the first 3 quarters of 2020, but the 
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significant appreciation of the euro has resulted in a deterioration of ULCT based competitiveness by 
0.8% compared to the 2019 average, according to ECB HCIs. 

 Price competitiveness in 2020, despite the appreciation of nominal effective exchange rate index by 
2.5%, improved slightly by 0.2%, after a larger improvement of 2.1% in 2019. HICP based 
competitiveness has improved by 12.3% cumulatively from 2009 to 2020, according to the ECB. 
Prices and labour cost differentials are still favourable, but price and cost competitiveness indices 
were negatively affected by the appreciation of the nominal effective exchange rate (nominal HCIs).  

 Non-price or structural competitiveness indices generate a mixed picture as reform implementation 
is outpaced by other competitor countries. Greece, despite the progress in some areas, still lags 
almost all other EU countries in relative rankings according to a number of composite indicators.  

 According to the latest World Competitiveness Ranking of IMD (16 June 2020), Greece has 
improved its ranking in 2020 by 9 positions, up to 49th, from 58th in 2019 and 57th in 2018 among 
63 countries. Improvement was recorded in all four sub-indices, with the progress being more 
pronounced in government efficiency (up to 52nd from 60th) and business efficiency (up to 51st 
from 58th). The main challenges for Greece now include: the expansion of the production base 
through promoting business investment, the ease of access to funding of private enterprises, the 
adoption of a growth-friendly tax policy mix, the introduction of programmes to diffuse digital 
technologies throughout the economy and the introduction of targeted programmes supporting 
dynamic and export-intensive sectors. 

 According to the latest The Worldwide Governance Indicators of World Bank (25 September 
2020), Greece improved its ranking in all six components (there is no composite indicator). 
Specifically, significant improvement occurred at the subcomponent of Political Stability and 
Absence of Violence/Terrorism (47th from 51st) and at the subcomponent of Regulatory Quality 
(62nd from 75th ). 

 According to the latest Tax International Competitiveness Index of Tax Foundation (14 October 
2020), Greece ranks 29th among 36 countries, the same position as in 2019. However, its overall 
absolute score improved by 2.5 points as the corporate income tax rate was cut from 29% to 24% 
(OECD average 23.3%) and the dividends personal tax rate was reduced further, from 10% to 
5% in 2020 (OECD average 23.9%). Important weaknesses for Greece remain the relatively high 
consumption and property taxes reflected in the low rankings of these sub-indices (31st and 32nd 
respectively). The VAT rate of 24% is one of the highest rates in the OECD on one of the 
narrowest bases.  

Short-term developments 

 In October 2020 real exports of goods increased by 9.2% mainly due to higher fuel exports.  

 After removing restrictions on tourism and travel, the recovery of arrivals and receipts is sluggish. 
Arrivals in October were down by 65.6% y-o-y. Expenditure per trip rose by 12.1%, but receipts 
reached only €526.1 mn, down by 64.0%% y-o-y. 

 FDI inflows reached €205 mn. in October. 

 In January – October 2020, the balance of goods deficit declined, as imports declined more than 
exports. The decline in total exports and imports of goods mainly reflected a drop in the value of oil 
exports and imports, amid falling international oil prices. Specifically, at constant prices, oil exports 
increased by 4.6% ,while the respective imports dropped by 10.0% y-o-y. Total exports of goods fell 
by 12.7% at current prices, but continued rising by 3.5% at constant prices. The pharmaceuticals and 
food sectors had a considerable positive contribution. Total imports of goods decreased by 15.9% at 
current prices and by 5.6% at constant prices, with only imports of industrial goods increasing. 

 Over the same period, the services balance surplus stood at €6.5 bn, i.e. 32% of the level 
registered in the corresponding period of 2019, due to a worsening of the travel and transport balance. 
The travel balance deteriorated, as receipts decreased by 78.2%, while travel payments decreased by 
68.1%. Arrivals and expenditure per trip dropped by 77.2% and 2.2%, respectively. In particular, in 
2020:Q3, travel receipts and inbound traveller flows were down by 74% and 75% y-o-y, respectively 
due to the coronavirus pandemic and the associated travel restrictions. The transport surplus 
decreased by 33% on account of a deterioration in the sea and air transport balances. Freight rates 
(based on the ClarkSea Index) rose by 6.5% y-o-y; dry bulk rates declined by 21.7%, while tanker 
rates increased by approx. 50%. 

 EU funds: In January-December 2020, receipts from structural funds stood at €3.6 bn, while farmers’ 
subsidies receipts were €2.2 bn and total absorption reached 64%. 

 Based on ECB data (HCIs), unit labour cost competitiveness deteriorated by 1.0% in 2020:Q2 y-o-
y and by 3.3% in 2020:Q3. The trend was favourable until 2020:Q1 with a 2.4% y-o-y gain.  

 Price competitiveness deteriorated by 0.2% y-o-y in 2020:Q2 and by 1.3% y-o-y in 2020:Q3. 
Nominal effective exchange rate appreciated significantly by 3.7% annually in 2020:Q3 and by 4.6% in 
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2020:Q4. 

6. FISCAL DEVELOPMENTS  

Medium-term trends and outlook 

 General government primary outcome – enhanced surveillance definition  
The general government primary outcome in 2019 came in at 3.6% of GDP, marginally above the 
enhanced surveillance target of 3.5% of GDP (Chart 39). According to the latest MoU, the fiscal path 
foresees a primary balance target of 3.5% of GDP for 2020 to 2022. However, on 23 March 2020 
Ministers of Finance agreed with the assessment of the Commission that the conditions for the use of 
the general escape clause of the EU fiscal framework, a severe economic downturn in the euro area 
or the Union as a whole, are fulfilled. This offers the flexibility necessary for national budgets to 
support the economy and to respond in a coordinated manner to the impact of the COVID-19 
pandemic. 

 According to the 2021 Budget, the general government primary balance (under the enhanced 
surveillance definition) is projected at a deficit of 7.22% of GDP for 2020 (from a surplus of 3.6% of 
GDP in 2019). The deterioration is attributed to the decline in economic activity due to the pandemic 
as well as the expansionary fiscal measures adopted to contain it (fiscal package of 9.6% of GDP). 
For 2021 the primary balance is projected to improve to a deficit of 3.88% of GDP on account of 
improved macroeconomic conditions (projected real GDP growth of 4.8%) as well as the unwinding of 
the majority of the fiscal measures (fiscal package of 4.3% of GDP). The projection for 2021 includes 
EU funds amounting €3.9 bn from the Recovery and Resilience Facility expected to boost investment. 
General government debt is projected to increase to 208.9% of GDP in 2020 and decrease to 199.6% 
of GDP in 2021 on the back of recovering economic activity (5.6% nominal GDP growth). 

 Fiscal measures: Since March 2020 extraordinary temporary fiscal measures (€15 bn, or 8.8% of 
GDP in 2020) have been adopted to deal with the implications of the corona virus. These comprise: 
 Deferral of tax obligations and social security contributions for eligible businesses and 

professionals severely affected by the pandemic, combined with a 25% discount for timely 
settlement. 

 Lower VAT in specific tourism-related industries. 
 Lower prepayment of corporate income tax. 
 Cash benefits to employees and self-employed in affected industries. 
 Additional benefit for healthcare personnel. 
 Increased spending on public health. 
 Sector-specific subsidies, including interest relief on existing business loans. 
 Extended support for those in unemployment. 
 PIT discounts for reduced rent income and for timely settlement on income tax obligations. 
 Concessional state loans to affected businesses. 

     Total fiscal measures (including liquidity measures without leverage) amount to around €18 bn, or   
     11.2% of GDP. 

 Measures for 2021: Most 2020 measures unwind and new measures are being implemented. Fiscal measures 
(temporary with cumulative yield of €7 bn, or 4.3% of GDP) mainly consist of: 
 Suspension of solidarity tax in the private sector. 
 Reduction of social security contributions’ rate by 3 pp for private sector employees. 
 Subsidies for hiring long-term unemployed (covers social security contributions plus €200 for a 

period of 6 months) aimed at generating 100.000 new jobs. 

 Post programme surveillance: Eight reviews have been completed since August 2018 in the context 
of the enhanced surveillance. According to the eighth Enhanced Surveillance Report issued on 18 
November 2020, considering the extraordinary circumstances posed by the coronavirus outbreak, 
Greece has progressed well with the implementation of its specific reform commitments. 

 Financing: In January 2020 Greece raised €2.5 bn from capital markets by issuing a 15-year bond 
(yield 1.875%), in April 2020 Greece raised another €2 bn from capital markets by issuing a 7-year 
bond (yield 2%) and in June 2020 Greece raised another €3 bn by issuing a 10-year bond (yield 
1.6%). Also in July the third tranche amounting to €748 mn in the context of the medium-term debt 
relief measures was disbursed. In September 2020 Greece raised another €2.6 bn from capital 
markets by reopening the 10-year bond issue (yield 1.187%). In November Greece received €2 bn 
from the SURE mechanism of the EC. The Eurogroup of 30 November approved the release of the 
next set of policy contingent debt measures worth €767 mn.   

 Debt relief measures: To improve debt sustainability the Eurogroup has so far agreed on: 
 An assessment of debt sustainability with reference to the benchmark of 15% of GDP for 

Greece’s gross financing needs during the post programme period for the medium term, and 20% 
of GDP thereafter. 
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 The implementation of short-term measures (as of Jan. 2017) related to the smoothing of the 
EFSF repayment profile under the current weighted average maturity, the use of the EFSF/ESM 
diversified funding strategy to reduce interest rate risk (without incurring any additional costs for 
former programme countries) and a waiver of the step-up interest rate margin related to the debt 
buy-back tranche of the 2nd programme for 2017. 

 A reduction of the primary surplus target of 3.5% of GDP to a primary surplus equal to or above 
but close to 2% of GDP on average during 2023-2060. 

 The implementation of medium-term measures (as of June 2018) related to a further deferral of 
EFSF interest and amortization by 10 years and an extension of the maximum weighted average 
maturity (WAM) by 10 years.  

 Contingent on compliance with the terms of the enhanced post-programme surveillance, it was 
also agreed to restore eligible ANFA and SMP profits to Greece in equal bi-annual installments. 

 For the long term, the Eurogroup agreed on a contingency mechanism should gross financing needs 
exceed the benchmark which could entail measures such as further EFSF reprofiling and deferral of 
interest payments. 

 Debt Sustainability Analysis: The effect of the COVID-19 pandemic and the related fiscal measures 
is a medium-term upward shift in the debt-to GDP and GFN-to-GDP trajectories, on the back of a 
transitory deterioration in fiscal outcomes (Charts 45-46, Scenarios 0 and 1). Under the baseline 
assumptions, the effective use of NGEU funds and the significant improvement in market financing 
conditions will contribute to putting the debt to GDP ratio back on its pre-pandemic trajectory after 25 
years and follow a mildly steeper downward path thereafter. 

 After 2020 GFN are projected to remain below but close to 15% of GDP in the medium term and 
below 20% of GDP in the longer run, under baseline assumptions.  

 Until the early 2030s, risks to debt sustainability remain contained, on the back of the debt relief 
measures agreed by Eurogroup in June 2018 – conditional on compliance with the post-
programme fiscal and reform commitments. However, given the increase of GFNs (as % of GDP) 
compared to the pre-pandemic scenario, the resilience of debt dynamics to adverse macro and 
fiscal shocks during the medium term has been significantly reduced. 

 Over a longer-term horizon, downside risks to debt sustainability remain, particularly regarding 
the terms of market refinancing and a more adverse macroeconomic scenario. On the other 
hand, a wider or more front-loaded use of European recovery funds as well as a prolonged 
accommodative monetary policy would positively affect debt dynamics. 

Short-term developments 

 General government figures – ESA 2010 (Chart 40, Chart 41 and Chart 42) 
2019: According to the 2nd EDP notification (22.10.2020), no major change has been witnessed 
compared to the first notification in April 2020. The general government recorded a surplus of 1.5% of 
GDP compared to a surplus of 1.0% of GDP in 2018 and a primary surplus of 4.5% of GDP compared 
to a surplus of 4.4% of GDP in 2018. This reflects a decline by 0.5 pp in the share of revenues in GDP 
and a decline by 0.6 pp in the share of primary expenditure. In nominal terms, both revenue and 
primary expenditure increased y-o-y. The debt to GDP ratio decreased to 180.5% in 2019 (from 
176.6% of GDP in the first notification due to the denominator effect) from 186.2% of GDP in 2018, 
due to the budget surplus as well as the denominator effect.  

 2020:H1: the general government balance (ESA 2010) deteriorated by 3.5% of GDP compared to 
2019:H1 and recorded a deficit of 4.2% of GDP. The general government primary balance also 
deteriorated by 3.6% of GDP, coming in at a deficit of 2.8% of GDP. This reflects an increase by 2.6 
pp in the share of primary expenditure in GDP, as well as a decrease in the share of revenue in GDP 
(1.0 pp). Respectively, in nominal terms, revenue decreased y-o-y, and primary expenditure 
increased. The y-o-y decrease in revenue (-11.0%) is due to the effect of the pandemic on the 
economy and the fiscal measures adopted to alleviate it, as well as due to the receipt of ANFA/SMP 
revenue in 2019:H1. The y-o-y increase in primary expenditure (+4.3%) is primarily driven by an 
increase in capital expenditure (+40.9% - both investment related due to increased military deliveries 
as well as transfers related to the pandemic) as well as in subsidies (204.6%) due to the pandemic 
related measures. In the opposite direction there was a decrease in social payments (-3.9%) due to a 
base effect from the disbursement of the 13th pension in 2019, and in intermediate consumption  
(-11%) possibly related to the one-off election expenditure in 2019. Public debt increased by 15 pp of 
GDP to 195.5% of GDP (from 180.5% of GDP at end-2019), due to market financing as well as the 
denominator effect. In nominal terms, public debt increased by €2.7 bn reflecting mainly market 
financing. 

 General Government cash balance (MoF): In January-November 2020 the consolidated general 
government outcome came in at a deficit of 8.5% of GDP, compared to a surplus of 2.4% of GDP in 
January-November 2019. The primary balance came in at a deficit of 6.1% of GDP compared to a 
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surplus of 4.8% of GDP in January-November 2019, due mainly to lower privatization revenue, 
retroactive payments to pensioners, as well as the effect of the pandemic on tax revenue, social 
security contributions and primary expenditure (mainly on transfers and subsidies). 

 Arrears accumulation (excluding pension claims): During 2016-2019 the stock of arrears decreased 
by approximately €4 bn and stood at approximately €2 bn at end-2019. In January-November 2020 
the stock of arrears increased by €190 bn and reached €2.2 bn. About 45% of total arrears (excluding 
tax refunds) originate in hospitals due to their reporting pre clawback (Chart 43).  

 MoF Central Government Debt at end November 2020 amounted to €370.8 bn (or 227.8% of GDP) 
compared to €356 bn (or 194.1% of GDP) at end-December 2019. 

 State budget execution (MoF): According to final data for January-November 2020, the State 
budget recorded a deficit of 11.2% of GDP, compared to a surplus of 1.0% of GDP in January-
November 2019. 

 The primary balance recorded a deficit of 8.4% of GDP (Chart 44) against a surplus of 3.8% of 

GDP in January-November 2019. 
 Compared to the period target (according to the estimates for 2020 in the Budget 2021) the 

primary outcome overperformed by €1.5 bn, due to lower public investment expenditures (by €1 
bn) as well as higher tax (by 0.5 bn) and public investment revenue (by €0.3 bn). 

7. MONEY, CREDIT AND FINANCIAL MARKETS 

Medium-term trends and outlook 

 The deterioration of the macroeconomic environment in 2020 due to the economic consequences of 
the coronavirus pandemic shock worldwide interrupted ongoing positive developments in the Greek 
financial sector. However, monetary policy and other policy measures undertaken both at a European 
and a national level aim at mitigating ensuing risks. In particular the new measures taken towards 
Greece in terms of the reintroduction of the waiver and broader measures for the easing of collateral 
standards applied to Eurosystem refinancing operations are contributing to the transmission of euro 
area monetary policy. 

 Overall, from mid-2016 to early 2020, non-financial private sector’s deposits with Greek banks 
followed an upward path as a result of the underlying economic recovery and improving confidence in 
the prospects of the banking sector. During the pandemic crisis, private sector deposits have 
continued to rise mainly as a result of policy measures to support firms and households and the 
postponement of consumer and other spending decisions. 

 After mid-2016 bank credit to non-financial corporations stabilised. Since end-2018 the annual rate of 
change of bank credit to corporations has been consistently positive and increasing in magnitude. 
These developments have been in line with the evolution of economic activity until early 2020 and the 
reduction in the nominal and real loan rates. However, the contraction of bank loans to households 
continued, at a broadly steady pace. During the pandemic crisis, the recorded further rises in 
corporate bank credit may reflect some policy measures to support firms’ liquidity and have been 
facilitated by measures taken by the Eurosystem. 

 Financial resources, partly intermediated through local banks, are being directed to non-financial firms 
through various European initiatives. Specifically, the EIB, the EIF, the EBRD and the Hellenic 
Development Bank (former Fund for Enterprise and Development-ΕΤΕΑΝ) co-finance or 
guarantee loans extended by commercial banks, mostly to SMEs and secondarily to households. The 
EIB also provides export-guarantees to SMEs. New programmes (since late-2016) include: 

 “Entrepreneurship Fund II” and the new Household Energy Saving programme II with initial 
budgets of €400 mn and €250 mn, respectively; 

 approximately €1 bn loan agreements between the EIF and Greek banks under the European 
Commission’s initiatives “COSME” and “InnovFin”. Under the COSME budget, the EIF funds 
guarantees and counter-guarantees for financial intermediaries to help them provide more loan 
and lease finance to SMEs. Under the InnovFin SME Guarantee Facility, the EIF covers a portion 
of the losses incurred by the financial intermediaries on loans, leases and guarantees (between 
€25,000 and €7.5 mn). 

 the “Trade Finance Facility II” of the EIB;  
 more than €2.1 bn in credit lines signed between the EIB and Greek banks over the past three 

years which support lending to SMEs and Midcaps. 
 the new Fund of Funds, “EquiFund” with an initial budget of €260 mn; 
 the New Economy Development Fund ("TANEO") which participates in venture capital schemes  

with an initial public contribution of €700 mn.  
 in the context of the European Structural and Investment Funds, the European Agricultural Fund 

for Rural Development (ESIF EAFRD) has been established supported by the Hellenic Managing 
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Authority of the Rural Development Programme and the EIF. More specifically, the EIF channels 
resources towards selected financial institutions, in the shape of a guarantee covering up to 35% 
of the loans that selected financial intermediaries will provide to farmers in Greece. According to 
EIF estimations, an initial budget of €80 mn is expected to create agricultural loan portfolios of 
€400 mn. 

 The declining trend in bank deposit rates (2012- mid-2017) seems to be back on track since the 
second half of 2019, with both overnight and time deposit rates reaching historically low levels. 
Average bank lending rates to corporations have similarly been on a declining path, recently 
stabilising around historical lows. After following a moderately upward path from mid-2015 until end-
2018, the average rate for household credit has started to gradually decline. 

 Credit ratings for both the Greek state and Greek resident entities, are below Investment Grade; the 
sovereign credit ratings assigned to Greece are 2 to 3 notches below investment grade. (DBRS: BBL 
stable outlook; Fitch: BB stable outlook; Moody’s: Ba3 stable outlook; Standard and Poor’s: BB- stable 
outlook). 

 Greek government bond yields fell almost uninterruptedly during 2019; the downward trend was 
halted at 2020:Q1, amid the global financial market turbulence related to the outbreak of the Covid-19 
pandemic. Following the measures taken by major central banks and governments, global market 
conditions improved and the downward trend in GGB yields resumed, so that, by the end of the year, 
GGB yields were standing at historically low levels. 

 Bonds issued by Greek non-financial corporations in 2019 outperformed other euro-area 
corporate bonds with comparable ratings, while in 2020 they largely followed the developments of 
other low-rated euro-area corporate bonds, ending the year near historical lows. 

 Share prices on the Athens Stock Exchange marked a top-quintile return during 2019, whereas in 
2020 they were largely affected by the effect of the pandemic on the economy. However, the 
developments were not homogeneous across sectors; bank shares marked a sharp fall y-o-y, while 
share prices in other sectors, such as industrials and utilities, marked strong positive returns. 

 The Bank of Greece’s small-scale Financial Conditions Index (FCI) which tracks whether financial 
conditions are looser or tighter than their long-run average was broadly stable from 2012 through mid-
2015, fluctuating around a level that is very low by historic standards due inter alia to the tight funding 
conditions for banks. The deterioration associated with the uncertainty in the last quarter of 2014 and 
the first half of 2015 culminating in the imposition of capital controls, gradually began to reverse from 
August 2015 and the overall trend since has been positive (Chart 54). 

Short-term developments 

 As the economic lockdown posed strains on the cash flows of firms and employees, policy measures 
both at a European and a national level aimed at supporting the liquidity of the banking sector and 
preventing a tightening of financing conditions. Measures taken by the Greek government in 
cooperation with Greek banks include: (i) right to defer principal payments of performing corporate 
loans as well as of loan instalments of individuals and self-employed affected by the crisis; the 
application of the moratorium scheme has recently been extended up to 31 March 2021; (ii) a €2 bn 
loan-guarantee scheme under which the Hellenic Development Bank partially guarantees new loans 
provided by Greek banks to enterprises covering immediate needs in working capital; (iii) a €0.75 bn 
(potentially up to €1.2 bn) grants scheme for Greek SMEs intended to cover interest payments on 
performing bank loans for 5 months; (iv) provision of working capital loans to SMEs with a two-year 
interest rate subsidy from the Hellenic Development Bank within the context of Entrepreneurship Fund 
II with a budget of €2.3 bn and (v) for individuals affected by the crisis, an up to 9 months State 
subsidy of instalments of outstanding bank loans backed with collateral the borrower’s primary 
residence.  

 Disbursements of bank loans under the umbrella of financial tools created to address the pandemic 
crisis reached €6.4 bn (up to and including November 2020). This represents around 50% of the 
respective gross flow of bank loans to non-financial corporations. 

 Private sector deposits: Bank deposits of the non-financial private sector increased in November 
2020 by €3.6 bn (households: €+1.3 bn, non-financial corporations: €+2.3 bn) (Charts 47 and 48). 
During January-November 2020, non-financial private sector deposits rose by €15.3 bn (households: 
€6.6 bn, NFCs: €8.7 bn). 

 In November 2020, the annual rate of growth of bank credit to non-financial corporations accelerated 
to 8.7% (October 2020: 8.6%) mirroring increased credit provision in the context of policy measures to 
support firms’ liquidity. The annual contraction rate of bank credit to households decelerated slightly to 
-2.5% (Charts 50, 51, 52 and 53). 

 The annual rate of change of bank credit to small and medium-sized enterprises, which has turned 
positive since July 2020, rose to 4.6% (October 2020: 4.0%), while the respective rate for large 
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enterprises was 13.1% (October 2020: 13.7%).  

 During January-November 2020, the average annual rate of change of bank credit to SMEs stood at 
1.5% compared with -1.5% over the same period last year, while for large enterprises it stood at 9.5% 
compared with 6.6% in the first 11 months of 2019. 

 The average bank lending rate to non-financial corporations has been declining reaching historically 
low levels. The respective rate for households has declined since end-2018, as a result of decreasing 
rates on mortgage loans. In November 2020, bank interest rates increased on average for corporate 
loans (by 22 bps to 3.33%) but decreased for loans to households (for housing loans down by 11 bps 
to 2.75% and for consumer credit down by 27 bp to 10.16%) (Chart 55). 

 After remaining rather stable since mid-2017, deposit rates resumed their declining path during the 
second half of 2019. They currently stand at historically low levels. In November 2020, the time 
deposit rate offered to households fell further to 0.21%; the overnight deposit rate also declined at 
0.04% (Chart 55). 

 Bank Lending Survey results for Greece (2020:Q3 compared to 2020:Q2): 

 Credit standards for loans to NFCs were reported to have eased slightly with regard to long-term 
loans and loans to large enterprises (Chart 56). Similarly, terms and conditions for corporate 
loans also eased slightly mainly reflecting a lower interest rate margin on average-risk loans.  

 The demand for bank loans by NFCs (Chart 57) is assessed to have continued to expand 
strongly. Banks reported that the expansion in demand stemmed from both SMEs and large 
enterprises, while it was somewhat stronger for long-term loans. The main factors reportedly 
underlying this development were corporate needs for: i) inventories and working capital; and ii) 
debt restructuring. Demand for corporate credit is expected to continue to increase in the last 
quarter of 2020, especially for long-term loans. 

 Banks assessed that the contraction in the demand for household loans reported in the previous 
quarter has been reversed. The recovery in the demand for both housing and consumer loans 
was underpinned by improving consumer confidence.  

 In response to an ad hoc question, Greek banks recognized the positive impact of TLTRO-III on 
their financial situation –mainly their liquidity and profitability– as well as on their lending activity. 

 SAFE results for Greece: April-September 2020 compared to October 2019-March 2020 : 

 Having reached its lowest level in the April-September 2019 survey (3%), the external financing 
gap faced by SMEs in Greece was perceived as even more expanded than in the previous round 
(17% from 8%). 

 Availability of bank credit turned negative, as reflected by net decreases in the availability of bank 
loans (-3% from 11%) and bank credit lines (-2% from 5%). At the same time, Greek SMEs’ 
needs for bank credit expanded, as reported by higher net increases in their needs for bank loans 
(38% from 23%) and credit lines (34% from 25%) (Chart 58). 

 Among the factors affecting the supply of external financing, the influence of the general 
economic outlook was markedly more negative (-41% from -1%) compared to the previous round, 
while the impact of the willingness of banks to provide credit turned to neutral after six rounds of 
positive outcomes. For the first time since 2009, SMEs reported an improvement in their access 
to public financial support (15% from -8%), indicating that the public guarantees programmes for 
bank loans during the COVID-19 pandemic have fed through to enterprises and are 
acknowledged. 

 Firms continued to make an increasing use of external and internal financing for working 
capital/building inventories (49%), refinancing/paying off obligations (42%), fixed investment 
(31%), developing new products/services (31%), and hiring/training new employees (20%). 

 SMEs in Greece recorded an acute deterioration in their financial situation. For two consecutive 
rounds Greek SMEs reported drops in their turnover reversing a positive trend observed since 
early-2017. In this round, SMEs recorded the sharpest net deterioration in their turnover (-59% 
from -6%) and the widest net decrease in their profits (-66% from -28%) since late 2012. The 
debt-to-assets ratio grew (10% from 0%), pausing a deleveraging trend observed since early-
2017. SMEs also recorded a sharper decrease in inventories/working capital (-29% from -12%), 
and for the first time since early-2015 they reported reductions in fixed investments (-11% from 
13%) and in the number of employees (-6% from 11%). In this round, Greek SMEs signalled net 
decreases in labour costs (-3% down from 25%) and interest expenses (-1% down from 8%), for 
the first time since the inception of the survey. 

 The percentage of firms which applied for a bank loan markedly increased (49% from 24%). 
Fewer firms were discouraged from applying due to possible rejection by the bank (12% from 
16%), while the percentage of firms refraining from applying due to sufficient internal funds was 
less than halved (15% from 31%). As far as the outcome of bank loan applications is concerned, 
the rejection rate increased significantly (20% from 11%) and the approval rate (percentage of 
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applications satisfied mostly or in full) decreased markedly (36% from 50%). 

 Regarding the terms and conditions of bank financing, a lower majority of firms continued to 
report declines in interest rates (-10% from -15%). At the same time, SMEs reported higher net 
increases in collateral requirements (25% from 19%), while the available maturity and size of 
loans are perceived to have continued to ease. 

 Greek government bonds: GGB yields, across the curve, rose somewhat over the last five weeks, to 
stand only slightly higher than their previous historically low levels. The yield of the on-the-run 10-year 
GGB stood at 0.71% on 13/1/2021, 9 bps higher vis-à-vis its level on 9/12/2020 (see Chart 59). The 
yield of the 5-year stood at 0.15% (up by 7 bps, vis-a-vis its level on 9/12) and the 2-year bond yield 
stood at -0.01% (10 bps higher). So, the entire GGB yield curve moved slightly upwards, while its 
slope remained unchanged (term spread between 10-year and 2-year bonds: 69 bps on 13/1/2021, 
unchanged vis-à-vis its level on 9/12, see chart 58). Euro-area benchmark sovereign bond yields 
marked a similar rise (DE-10y at -0.52%, up by 8 bps; FR-10y: -0.31%, up by 5 bps), as did the bond 
yields of other euro-area sovereigns; thus, EA sovereign bond spreads versus the Bund were broadly 
unchanged vis-à-vis their levels five weeks ago (GR: 123, flat; IT: 108 bps, down by 7 bps; ES: 59 
bps, down by 4 bps; PT: 52 bps, down by 7 bps, see chart 59). 

 Corporate bonds: GCB yields fell somewhat, vis-à-vis their level five weeks ago, whereas yields on 
low-investment grade (IG) and non-investment grade (NIG) corporate bonds from other EA member-
states remained unchanged; the yield on the BoG’s GR NFC bond index, which measures the 
weighted average yield on eurobonds issued by large industrial companies residing in Greece, stood 
at 1.66% on 13/1/2021, i.e. 9 bps lower compared to 9/12. Yields on low-IG euro-area corporate 
bonds and yields of NIG (so-called ‘high-yielding’) bonds were flat (the yield on the iBoxx index for 
BBB-rated NFCs stood at 0.46% on 13/1/2021, and that on the iBoxx liquid non-IG NFCs stood at 
2.71%). Alongside these developments, the spread between the GR NFCs bond index and the iBoxx 
EA NFCs BBB fell by 9 bps, vis-à-vis its level five weeks ago, standing at 120 bps on 13/1/2021 (Chart 
61). 

 Greek equities: Share prices of Greek listed companies, during the past five weeks, followed diverse 
paths; bank share prices fell sharply, while share prices in productive sectors rose (5-week returns on 
13/1/2021: general index: 0.78%, banks: -5.21%, industrials: 7.11%, utilities: 5.83%; Chart 62). During 
the same period, the volatility of daily returns remained subdued at 1.47%, while the intraday range 
also did not change substantially standing at 1.89%. The average daily volume of transactions stood 
at €78.0 mn, somewhat weaker than in the previous report, but higher than the 2020 yearly average 
turnover (€64.9 mn). 

8. BANKING SECTOR 

Medium-term trends and outlook 

 The four significant banks published their financial results for 2020:9M. Core profitability was 
adversely affected by the pandemic, although the effect was mitigated by the payments moratoria and 
lower funding costs due to increased drawings on Eurosystem liquidity. Loan loss provisions 
increased reflecting expectations of the macro impact of Covid-19. Capital ratios remain at satisfactory 
levels. Liquidity is improved, following an increase in deposits and the use of the ECB’s monetary 
policy instruments, supporting new loan disbursements. On asset quality metrics, NPLs data for end 
September 2020 indicated a further marginal decline, standing, on a solo basis, at €58.7 bn. 
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Private consumption -0.1 -1.9 -2.1 3.5 0.1 2.1 1.5 1.8 2.4 2.5 2.0 2.2 2.8 1.7 1.1 1.5 1.8 0.8 1.5 1.8 0.2 -12.0 1.0

Public consumption -0.2 -0.6 -0.2 1.1 -1.2 -0.2 -2.7 -1.4 0.0 3.3 -4.1 -0.9 -4.3 -4.4 -6.6 1.2 -0.7 7.7 -1.2 -0.8 1.4 -2.7 4.4

Gross fixed capital formation -0.6 -4.9 1.0 -2.5 4.2 11.6 10.1 3.4 23.6 9.6 -3.3 2.3 12.3 -16.6 -8.8 -8.1 -7.5 -18.3 0.3 -5.1 -3.2 4.6 -0.3

       Dwellings -11.4 -17.0 -22.4 -0.7 -1.8 -6.9 -10.4 -4.1 -4.7 -8.2 22.8 18.7 12.2 28.7 31.7 0.4 -0.7 5.2 -6.8 4.3 22.2 32.3 6.6

       Other construction 21.3 27.4 28.1 23.6 8.4 -3.2 -19.0 -33.4 60.4 -23.0 -21.3 -7.5 39.3 -57.5 -10.9 -25.2 -13.0 -45.3 -16.8 -19.7 -6.9 19.1 3.3

       Equipment -12.8 -29.4 -12.0 6.2 -8.8 26.6 6.3 21.4 15.8 67.1 -8.4 15.3 -2.3 -8.3 -29.9 8.0 -1.0 8.4 16.4 9.3 -10.8 -15.0 -12.4

Domestic demand -0.2 -1.9 -1.4 2.4 0.3 2.6 1.6 1.3 4.1 3.5 0.1 1.6 2.4 -1.8 -1.6 0.3 0.2 -0.2 0.8 0.5 0.1 -8.4 1.5

Exports of goods and services -0.3 -0.8 -3.7 1.8 1.6 8.4 7.0 11.5 8.8 6.5 9.0 8.4 7.7 7.9 11.9 5.0 6.1 2.9 9.9 1.2 1.6 -33.1 -44.9

       Exports of goods 5.3 4.5 5.1 10.9 1.1 5.8 3.9 11.7 -0.7 8.6 9.7 11.8 7.5 9.9 9.7 2.0 2.7 2.7 5.6 -2.8 2.7 -3.2 3.5

       Exports of services -4.3 -4.1 -9.1 -6.5 2.7 10.2 9.0 11.9 14.8 5.4 8.5 5.9 8.5 6.5 13.0 8.0 9.3 2.1 16.6 4.1 -0.2 -62.0 -80.0

Imports of goods and services 2.1 0.4 1.0 7.0 0.3 7.4 1.1 8.4 8.4 11.9 7.9 11.1 7.5 6.5 6.7 3.0 5.3 2.8 3.3 0.9 0.6 -12.9 -6.4

       Imports of goods 5.7 6.6 7.1 8.5 0.7 5.7 -2.1 5.1 8.6 11.2 7.0 10.8 6.3 4.4 6.8 2.3 5.2 2.9 2.9 -1.4 0.4 -12.3 -2.7

       Imports of services -7.5 -16.6 -15.4 5.7 -1.3 12.5 9.7 17.8 7.9 14.7 10.7 10.8 9.6 13.3 9.0 5.0 4.5 1.0 5.3 9.0 3.0 -15.5 -18.1

Real GDP at market prices -0.5 -1.2 -1.5 0.6 0.1 1.3 0.4 1.7 1.9 1.2 1.5 2.0 1.4 0.9 1.6 1.6 1.9 2.2 1.2 1.2 0.4 -14.2 -11.7

Table 1: GDP and main components, seasonally adjusted

 Percentage changes (chain linked volumes, reference year 2015)

2016 2017 2018 2019 2020

2016 Q1 Q4 2019 Q1 Q2 Q3 Q4Q3 Q4 2018 Q1 Q2 Q3Q2 Q3 Q4 Q1 Q2 Q32017 Q1 Q2

Agricultural sector -7.4 -6.4 -9.4 -10.4 -3.4 13.1 4.4 15.2 22.3 11.1 -1.4 5.8 -1.8 -7.2 -1.7 5.1 0.8 2.9 7.5 9.3 0.5 -0.4 -0.2

Industry and construction 2.4 0.2 2.6 3.5 3.3 -1.8 0.0 -2.7 2.5 -6.8 0.6 -1.8 6.0 -6.5 5.1 1.1 4.9 -1.3 3.6 -2.5 -0.1 -7.4 -0.9

Industry 0.7 -3.4 1.2 1.1 3.8 3.7 8.7 4.4 3.4 -1.2 0.3 -2.1 -0.3 -0.4 4.1 0.8 2.1 2.2 2.0 -2.9 -1.8 -10.8 -2.4

Construction 13.4 24.5 12.2 19.4 0.5 -33.5 -46.4 -47.6 -2.2 -38.9 3.1 2.0 84.8 -43.0 14.5 3.3 33.2 -24.8 20.3 0.9 14.2 23.8 12.3

Services -1.0 -1.7 -1.6 -0.4 -0.2 1.8 0.7 1.6 2.6 2.5 1.3 2.2 1.7 0.6 0.8 0.8 0.7 1.9 0.3 0.3 -0.8 -15.2 -12.0

Trade, hotels and restaurants, transport -2.7 -4.9 -4.3 -1.4 -0.2 4.9 4.0 4.8 5.2 5.6 3.0 4.0 3.2 2.7 2.1 1.8 2.4 3.4 0.8 0.5 -1.6 -33.4 -30.3

Information & communication 0.8 2.3 -0.4 2.1 -0.5 2.3 1.7 2.7 3.2 1.4 0.6 1.9 0.2 -1.4 1.7 1.2 -1.8 2.8 3.0 0.7 2.0 -5.1 -5.0

Financial services 11.7 8.0 11.4 13.2 14.3 1.4 4.3 3.9 0.2 -2.7 -5.4 -2.5 -5.4 -7.1 -6.6 -0.3 -1.4 0.5 0.6 -1.0 -5.2 -10.6 -10.1

Real estate related services -1.6 -1.5 -1.8 -1.8 -1.5 0.2 -0.7 0.0 0.5 0.9 1.1 1.1 1.2 1.1 0.8 0.2 0.5 0.3 0.1 0.0 0.2 -1.3 -0.2

Professional services -1.9 -5.1 -0.7 0.8 -2.4 3.5 2.9 2.4 3.2 5.5 2.4 3.3 3.8 2.6 -0.2 0.1 0.2 -0.2 -0.5 0.9 0.5 -20.9 -19.3

Public admin -1.4 -0.7 -1.7 -2.0 -1.4 -1.1 -2.9 -2.2 0.7 -0.1 0.2 0.7 1.1 -1.2 0.4 -0.4 -1.4 1.1 -1.3 0.1 1.4 1.0 3.0

Arts and recreation -1.5 2.0 -1.7 0.5 -6.7 4.4 -3.4 3.5 8.2 9.6 7.4 10.2 8.2 4.9 6.4 5.9 6.6 8.0 5.8 3.2 -8.9 -45.6 -16.4

Value added at basic prices -0.8 -1.8 -1.2 0.0 -0.3 1.9 1.7 1.5 3.2 1.2 1.1 1.6 2.0 -0.5 1.3 1.2 0.9 1.7 1.6 0.5 -0.6 -14.3 -10.7

Taxes on products 2.7 3.3 0.8 6.3 0.4 -3.1 -4.5 -0.8 -5.8 -1.2 3.3 4.1 -0.5 5.6 4.2 4.2 3.4 7.8 2.7 2.8 1.2 -17.8 -11.7

Subsidies on products 12.4 17.5 14.6 10.8 7.6 -1.4 3.5 -0.4 -2.7 -5.9 -6.3 -7.6 -6.7 -6.5 -4.4 -0.4 -0.2 -0.4 0.5 -1.8 -7.3 -20.4 -16.5

GDP at market prices -0.5 -1.2 -1.5 0.6 0.1 1.3 0.4 1.7 1.9 1.2 1.5 2.0 1.4 0.9 1.6 1.6 1.9 2.2 1.2 1.2 0.4 -14.2 -11.7

 Percentage changes (chain linked volumes, reference year 2015)

Table 2: Value added decomposition, seasonally adjusted

2018 2019 2020

2016 Q1 Q2 Q3 Q1 Q2 Q3 Q4

2016 2017

Q3Q1 Q2 Q3 Q4 Q1 Q22018 Q1 Q2 Q3 Q4 2019Q4 2017

CHART BOOK 

 

1. OUTPUT, DEMAND AND CONJUNCTURAL INDICATORS  

 

 

Source: ELSTAT (quarterly national accounts December 2020, provisional sa data). 

 

 

Source: ELSTAT (quarterly national accounts December 2020, provisional sa data). 
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2019 2020f 2021f 2022f

 GDP (constant prices) 1.9 -10.0 4.2 4.8

  Private consumption 1.9 -10.8 2.2 3.9

  Government consumption 1.2 2.3 2.2 1.0

  Gross fixed capital formation -4.6 -16.2 32.4 9.4

  Exports of goods and services 4.8 -19.0 13.5 7.9

  Imports of goods and services 3.0 -15.2 15.1 5.3

HICP 0.5 -1.3 -0.1 0.6

HICP excluding energy 0.6 -0.5 -0.3 0.4

Total employment 2.2 -1.7 0.5 2.0

Unemployment rate (% of labour force) 17.3 16.7 16.6 15.6

Current account (% of GDP) -1.5 -5.8 -5.3 -2.3

Table 3: Macroeconomic projections for Greece (baseline scenario)
1

1. Bank of Greece forecasts.

Percentage changes compared to a year earlier Release date 2019 2020f 2021f 2022f 2025f

OECD Dec. 2020 1.9 -10.1 0.9 6.6 …

European Commission Nov. 2020 1.9 -9.0 5.0 3.5 …

IMF Oct. 2020 1.9 -9.5 4.1 … 1.0

Consensus Jan. 2021 1.9 -8.9 3.8 5.3 …

Table 3: Projections for Greek GDP by international organizations 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Sources: ΟECD (OECD Economic Economic Outlook, Preliminary Version, December 2020), European Commission 

(European Commission, Autumn 2020 Economic Forecast, 5 November 2020), IMF (World Economic Outlook, October 

2020), Consensus Economics (Consensus Forecasts, January 2021). 
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Chart 3: Real gross value added by economic activity 
(index: 2011:Q1=100)  

Chart 4: Gross value added by sector of economic 
activity (percent contributions)  
 

  

Source: ELSTAT, National Accounts, December 2020 
(provisional, sa data). 

Source: ELSTAT, National Accounts, December 2020 
(provisional, sa data). 

Chart 1: Decomposition of real GDP growth  Chart 2: Decomposition of gross fixed capital formation 
by investment component  

  
Source: ELSTAT, National Accounts, December 2020 
(provisional, sa data). 

Source: ELSTAT, National Accounts, December 2020    
(provisional, nsa data, at current prices).  
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Chart 5: Household disposable income growth and 
components (percent contributions) 

Chart 6: Compensation of employees growth and 
components (percent contributions) 
 

  

Source: ELSTAT, non-financial accounts of institutional sectors 

and Bank of Greece calculations. 
Note: Taxes = Current taxes on income, wealth + Taxes on 
production and imports (including ENFΙΑ). 
*Excluding exceptional subsidies and transfers from general 
government to deal with COVID-19 in 2020:Q2. 

 

Source: ELSTAT, National Accounts, December 2020. 

 

Chart 7: External financing of Non-Financial 
Corporations by instrument  
(flows, 4 quarter moving sum, EUR bn) 

Chart 8: Greek and Euro Area Economic Sentiment 
Indicator  

  Sources: ECB (SDW), Bank of Greece, Financial Accounts. 
*Does not include corporate bonds issued by greek companies' 

subsidiaries residing abroad. In the period Dec. 2012-Oct. 2020 the gross 

(net) amount of these bond issues stood at around €10.8 (5.5) bn.  
**Includes trade credit and advances and other accounts 
receivable/payable. 

Source: European Commission. 
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Chart 9: Greek and Euro Area PMI  
 

Chart 10: Industrial confidence, production, 
employment and export orders (balances; sa data) 
 

  

Source:  Markit. 
Source: European Commission (business and consumer 
surveys). 

 

Chart 11: Industrial production   
(annual percentage change of industrial production index) 

Chart 12: Retail sales, retail sales confidence and 
consumer confidence indicators 
(annual percentage change and balances)  

 
 Source: Eurostat. 
Sources: ELSTAT (for volume of retail sales) and  
European Commission (for confidence indicators). 
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Chart 13: Greek and Euro Area Services Confidence 
Indicator (balance)  

Chart 14: Tourist activity indicators 
(annual percentage change)   

 

 

  

Source: European Commission (business and consumer 
surveys). 

Source: Frontier Survey of the Bank of Greece. 
Note: Travel receipts are at constant prices and excluding 
revenues from cruises. 

 

2. STRUCTURAL REFORM INDICATORS 

 

Chart 15: Number of procedures to start a business  Chart 16: Number of days to start a business  

 

 

Sources: Doing Business Reports 2020, 2014, 2009, World Bank and BoG calculations. 

Notes: On the left-hand scale, the higher the value, the more costly it is to start a business as measured by the number of 
procedures (Chart 14) / the time needed (Chart 15) to open a business. As a measure of the reforms implemented, the right-hand 
scale shows the change in the number of days to open a business for two sub-periods. A change greater (less) than zero means the 
country moves closer to (further away from) best practice. No value is available for MT for 2008. 
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Chart 17: OECD Employment Protection Legislation 
Index  

Chart 18: Responsiveness to OECD Going for 
Growth recommendations  

  

Sources: OECD, EPL index (version 3, 2020 edition) and 
BoG calculations.  
Notes: EPL index varies from 0 to 6, where lower values indicate a 
lower degree of employment protection through legislation. The right-
hand scale shows the change in the index for two sub-periods. A 
change greater (less) than zero means the country moves closer to 
(further away from) best practice.  

Source: OECD Going for Growth 2010, 2013, 2017 and 
2019. 

3. LABOUR MARKET AND COSTS  

 

 Chart 19: Employment changes  
(annual percentage change)  

Chart 20: Private sector dependent employment  
flows  
 
 
(cumulative net flows; number of new jobs) 

  Source: ELSTAT, Labour Force Survey. Source: ERGANI. 
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Chart 21: Total, youth unemployment rate and share of 
long-term unemployed  
(in percent) 

Chart 22: Nominal ULC growth and contribution of 
components  

 

 
 

Source: ELSTAT, Labour Force Survey. 

Source: ELSTAT, Annual National Accounts.  
Note: Labour productivity is real GDP (2015 prices) per hour 
worked.  
Hourly compensation is compensation of employees per hour 
worked (by employees). 

 

4. PRICES  

Chart 23: Inflation (percent, y-o-y) Chart 24: HICP and main contributions 

 

 

Sources: ELSTAT and Bank of Greece calculations. Source: ELSTAT and Bank of Greece calculations. 
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Chart 25: Determinants of domestic inflation Chart 26: House price index  
(index 2007=100 and annual percentage change) 

  

Source: ELSTAT and Bank of Greece calculations. Source: Bank of Greece. 

 

 
Chart 27: Prime Retail Price and Rent Indices  
(indices 2010=100)  

Chart 28: Prime Office Price and Rent Indices 
(indices 2010=100) 

  
Source: Bank of Greece. Source: Bank of Greece. 
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4. EXTERNAL BALANCES  

 
Chart 29: Components of the current account  
as % of GDP  

Chart 30: Real exports of goods and services  
(index 2009:Q4=100, sa)  

  
Source: Bank of Greece, BoP statistics. Sources: Bank of Greece (BoP statistics) and Eurostat  

(for EA 19). 

 

Chart 31: Real exports of goods  
(index 2009:Q4=100, sa )  

Chart 32: Real exports of services 
(index 2009:Q4=100, sa )  

  
Sources: Bank of Greece (BoP statistics) and Eurostat  

(for EA 19). 

Sources: Bank of Greece (BoP statistics) and Eurostat  

(for EA 19). 
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Chart 33: Contribution of each sector to total  
export growth (%) - constant prices  

Chart 34: Contribution of each type of use to  
total import growth (%) - constant prices  

  
Source: Eurostat, Comext database. Source: Eurostat, Comext database. 

 

Chart 35: Non-residents’ Direct Investment flows  
in Greece by sector of economic activity  
(million euro)  
 

Chart 36: Greek goods export market shares 

(Imports from Greece as percentage of world imports;  
Index 2000=100)  

 

 

* The data for January - August 2020 are provisional and 
will be revised in October 2021. 
1 Other includes : Agriculture &Fishing, Electricity, Gas & Water, 
Construction, Mining and quarrying, other Services and non 
allocated economic activity. 

Source: Bank of Greece, Statistics Department. 

Source: IMF - Direction of trade statistics database. 
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Chart 37: Greece: Price and cost competitiveness 
indices (index 2000=100; quarterly, period averages)  

Chart 38: Euro area countries: Unit labour cost 
competitiveness indices (index 2000=100; quarterly, 
period averages)  

  

Sources: ECB, Harmonized Competitiveness Indicators 
(effective exchange rates). 

Sources: ECB, Harmonized Competitiveness Indicators 
based on ULC in total economy. 

 

6. FISCAL 

 

Chart 39: General Government Primary Budget 
Balance under the programme definition (% of GDP) 

Chart 40 : Gen. Government gross Debt to GDP ratio 
decomposition (percentage points) 

  

* Projection according to the Stability Programme 2020. 
Source: Ministry of Finance. 
Note: The definition of the primary budget balance under the 
programme deviates substantially from the EDP. Most notably, it 
excludes the cost of the banking support, SMP/ ANFA profits-
related transfers from Member States and some privatisation 
revenues. 

Source: Ministry of Finance, ELSTAT. 
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Chart 41: General Government deficit decomposition 
(% of GDP) 

Chart 42: General government primary balance 
(quarterly, cumulative) (% of GDP) 

 

 

 

Source: ELSTAT. Source: ELSTAT. 

 

Chart 43: General Government stock of arrears (incl. 
tax arrears) (EUR mn) 

Chart 44: Evolution of State budget primary balance 
against MoF's period targets in 2017-2018 (EUR mn) 

  

 Source: Ministry of Finance.  Source: Ministry of Finance. 
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Chart 45: General Government Maastricht debt 

(% of GDP) 

Chart 46: General Government Gross Financing 
Needs (% of GDP) 

  

 Source: Bank of Greece.  Source: Bank of Greece. 

 

7. MONEY, CREDIT AND INTEREST RATES 

 

Chart 47: Bank deposits* of non-financial 

corporations and households (in EUR bn)  

Chart 48: Bank deposits of non-financial corporations 

and households (annual percentage change) 

  *As of December 2016, deposits held in the Consignment 
Deposits and Loan Fund by the private sector (€4.2 bn) were 
excluded from the outstanding amount of bank deposits, as the 
institution has been reclassified from the financial sector to the 
general government sector. The net flows of deposits are not 
affected by such reclassifications. 

Source: Bank of Greece. 

Source: Bank of Greece. 
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Chart 49: Central bank financing to Greek commercial 

banks (in EUR bn, end of month) 

Chart 50: Bank credit to non-financial corporations 

and households (annual percentage change) 

  

Source: Bank of Greece. Source: Bank of Greece. 

 

Chart 51: Bank credit to non-financial corporations 

and households (outstanding amounts in EUR bn)* 

Chart 52: Gross flow of loans to non-financial 

corporations with a defined maturity (3-month moving 

average, in EUR mn)  

 

 
*As of December 2016, loans extended by the Consignment Deposits and Loan 

Fund (housing loans: €3.6 bn and business loans: €0.2 bn) were excluded from 

the outstanding amount of bank credit as the institution has been reclassified 

from the financial sector to the general government sector. As of March 2019, 

bank loans to shipping companies which have their registered office abroad (€4.4 

bn) are no longer included in bank credit to the domestic economy. Net flows and 

annual growth rates of bank credit are not affected by such reclassifications. 

Source: Bank of Greece. 

Source: Bank of Greece. 



 

34 

 

 

Chart 53: Gross flow of loans to households with a 

defined maturity (3-month moving average, in EUR mn) 

 

Chart 54: Small-scale Financial Conditions Index  
(zero reflects long-run mean; an increase (decrease) 
reflects improvement (deterioration). Last data point is 
provisional) 

  

Source: Bank of Greece. Source: Bank of Greece. 

 

Chart 55: Bank interest rates of new loans and 
deposits (annual percentages, weighted averages of 
the various loan and deposit sub-categories) 

Chart 56: Changes in banks' credit standards applied to 
the approval of term loans or credit lines to non-
financial enterprises (average of responses) 

 
*Before June 2014 interest rates agreed in the context of most loan 
modifications were recorded as interest rates on new lending. As of June 2014, 
interest rates in the context of loan modifications, if set below market conditions 
in response to financial distress of the borrower, are no longer reflected in the 
series for the bank lending rate. 

 

Source: Bank of Greece. Source: Bank of Greece, ECB, Bank Lending Survey. 
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Chart 57: Changes in demand of non-financial 

enterpises for term loans or credit lines  

(average of responses)  

Chart 58: Change in the needs and the availability of 

bank term loans 

(net percentage of firms*)  

 

 

 

Source: Bank of Greece, ECB, Bank Lending Survey. 
Source: EC/ECB, Survey on the access of finance to 
enterprises in the euro area. 

 

 

Chart 59: Spreads of 10-year government bond yields 

over comparable Bunds 

(basis points; left panel: monthly data, 2012 to date; right 

panel: daily data, last three months) 

Chart 60: Greek sovereign yield curve 

 

 

 

 

 

Source: Thomson Reuters. Sources: Thomson Reuters (data); Bank οf Greece 

calculations (spline fitting). 
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Chart 61: GR NFCs bond index & iBoxx indices for 

EA non-financial corporates 
(basis points; left panel: monthly data, 2013 to date; right 
panel: daily data, last three months)  

Chart 62: Athens stock exchange indices 

(monthly data) 

 

 

 

 

Source: (GR index) Bank of Greece; (iBoxx indices) 

Thomson Reuters, Datastream. 

Source: Thomson Reuters, Datastream. 
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This update: 15 January 2021, Next update: 29 January 2021

2018 2019 2020 20Q1 20Q2 20Q3 20Q4 Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20

Real GDP ELSTAT %y-o-y 1.6 1.9 … 0.4 -14.2 -11.7 … … … … … … …

Real government consumption ELSTAT %y-o-y -4.2 1.2 … 1.4 -2.7 4.4 … … … … … … …

Real private consumption ELSTAT %y-o-y 2.3 1.9 … 0.2 -12.0 1.0 … … … … … … …

Real gross fixed capital formation ELSTAT %y-o-y -6.6 -4.6 … -3.2 4.6 -0.3 … … … … … … …

Real exports of goods and services ELSTAT %y-o-y 9.1 4.8 … 1.6 -33.1 -44.9 … … … … … … …

        Real exports of goods %y-o-y 9.7 2.0 … 2.7 -3.2 3.5 … … … … … … …

        Real exports of services %y-o-y 8.6 7.3 … -0.2 -62.0 -80.0 … … … … … … …

Real imports of goods and services ELSTAT %y-o-y 8.0 3.0 … 0.6 -12.9 -6.4 … … … … … … …

        Real imports of goods %y-o-y 7.1 2.3 … 0.4 -12.3 -2.7 … … … … … … …

        Real imports of services %y-o-y 10.6 4.9 … 3.0 -15.5 -18.1 … … … … … … …

Contribution to GDP growth (in GDP pts) ELSTAT

      Domestic demand (excl. inventories) 0.0 1.0 … 0.1 -8.3 1.5 … … … … … … …

      Net exports 0.2 0.6 … 0.3 -7.2 -15.6 … … … … … … …

     Changes in inventories 1.3 0.2 … 0.4 0.3 3.7 … … … … … … …

OECD Leading Economic Activity Indicator OECD 99.4 100.3 98.1 100.2 96.1 97.8 98.1 97.7 97.9 97.9 98.0 98.0 98.3

Economic Sentiment Indicator EC 103.8 105.4 96.1 110.7 91.8 90.3 91.6 90.8 90.7 89.5 92.3 91.0 91.5

Consumer confidence indicator (% balance) IOBE/EC -44.0 -19.8 -31.2 -10.4 -31.1 -36.9 -46.2 -34.7 -35.0 -41.0 -45.5 -48.3 -44.7

Industrial confidence indicator (% balance) IOBE/EC -0.2 -0.1 -9.0 3.4 -13.0 -15.6 -10.6 -13.3 -15.5 -18.1 -9.0 -12.4 -10.3

Industrial production (total industry) ELSTAT %y-o-y 1.6 -0.7 … -1.2 -7.8 -2.0 … -0.1 -4.0 -2.1 -3.5 8.6 …

Retail sales (total including fuel) ELSTAT %y-o-y 1.4 0.8 … 2.0 -10.4 -2.4 … -2.8 -0.6 -4.0 4.7 … …

2. Prices and costs (annual % changes)              

HICP ELSTAT %y-o-y 0.8 0.5 -1.3 0.6 -1.2 -2.2 -2.2 -2.1 -2.3 -2.3 -2.0 -2.1 -2.4

GDP deflator ELSTAT %y-o-y -0.1 0.2 … -1.7 -2.3 0.7 … … … … … … …

Profits (gross operating surplus) ELSTAT %y-o-y -0.6 2.0 … -1.6 -13.7 -12.5 … … … … … … …

Real compensation per employee* ELSTAT %y-o-y 1.8 0.8 … 0.5 0.0 2.8 … … … … … … …

Unit labour costs, whole economy** ELSTAT %y-o-y 1.6 0.4 … 0.6 11.0 12.2 … … … … … … …

        Compensation per employee %y-o-y 1.8 1.0 … 0.2 -1.8 1.0 … … … … … … …

        Labour productivity %y-o-y 0.2 0.6 … -0.4 -11.6 -10.0 … … … … … … …

Import price index (ind.goods) ELSTAT %y-o-y 6.6 3.0 … -5.5 -16.3 -10.2 … -11.1 -8.1 -11.4 -12.7 -9.9 …

Export producer prices index (ind. goods) ELSTAT %y-o-y 7.6 -0.6 … -7.4 -22.9 -16.0 … -16.0 -14.3 -17.8 -16.9 -15.8 …

Industrial producer prices (total excl.constr.) ELSTAT %y-o-y 3.3 0.6 … -0.7 -7.2 -5.0 … -5.3 -4.1 -5.6 -3.6 -6.8 …

Residential property prices BOG %y-o-y 1.8 7.2 … 6.5 4.1 3.2 … … … … … … …

Commercial property prices: Retail BOG %y-o-y 4.6 6.9 … … … … … … … … … … …

Commercial property prices: Office BOG %y-o-y 6.5 4.1 … … … … … … … … … … …

3. Labour market developments

Unemployment rate (% of labour force)(nsa) ELSTAT 19.3 17.3 … 16.2 16.7 16.2 … 16.0 16.0 15.3 15.8 … …

Total employment (nsa) ELSTAT %y-o-y 2.0 2.2 … 1.0 -2.8 -1.1 … 0.1 -2.8 -0.9 1.0 … …

Employees ELSTAT %y-o-y 2.9 4.6 … 2.7 -3.2 -1.7 … … … … … … …

Hourly labour earnings (nsa)*** ELSTAT %y-o-y 2.8 1.7 … 1.6 5.3 2.4 … … … … … … …

4. Balance of payments (BOG-Current Prices)

Exports of goods and services BOG %y-o-y 12.7 -1.9 … 8.2 -27.8 -38.5 … -45.4 -41.5 -38.0 -27.9 … …

        Exports of goods %y-o-y 15.5 124.3 … -0.6 -25.0 -12.5 … -12.6 -13.2 -11.7 -9.2 … …

        Exports of services %y-o-y 10.4 8.1 … -4.2 -53.2 -56.1 … -62.8 -52.5 -52.7 -42.8 … …

Exports of G&S as a percentage of GDP BOG 34.8 38.7 … 32.0 27.6 … … … … … … … …

Imports of goods and services BOG %y-o-y 14.5 28.4 … -1.9 -26.3 -17.3 … -17.0 -14.6 -20.0 -23.6 … …

        Imports of goods %y-o-y 14.6 35.5 … -3.3 -27.7 -15.5 … -15.8 -13.0 -17.4 -18.0 … …

        Imports of services %y-o-y 14.3 6.7 … 2.5 -21.8 -22.4 … -20.8 -18.9 -27.3 -38.2 … …

Imports of G&S as a percentage of GDP BOG 35.8 40.5 … 43.0 34.7 … … … … … … … …

Current account balance (eur bn) BOG -5.2 -2.7 … -3.6 -3.5 -1.6 … -0.9 -0.2 -0.5 -0.8 … …

as a percentage of GDP -2.9 -1.5 … -8.5 -8.8 … … … … … … … …

5. Credit and financial indicators

M3 (broad money, without currency in circulation) BOG %y-o-y 3.8 7.2 … 5.5 5.9 8.2 … 6.4 6.1 8.2 9.5 12.3 …

Credit to the private sector BOG %y-o-y -1.1 -0.5 … 0.1 0.4 2.4 … 1.5 1.9 2.4 2.5 2.6 …

Euro short-term rate €STR ECB -0.5 -0.5 -0.5 -0.5 -0.5 -0.6 -0.6 -0.5 -0.6 -0.6 -0.6 -0.6 -0.6

10-year government bond yield (%) Reuters %y-o-y 4.4 1.5 0.6 1.6 1.2 1.0 0.6 1.1 1.1 1.0 0.9 0.6 0.6

Stock prices: ATHEX Composite Index ASE %y-o-y -23.6 49.5 -11.7 -22.6 -26.4 -28.1 -11.75 -31.4 -27.0 -28.1 -35.5 -18.3 -11.7

6. General government finances (% of GDP)

Surplus (+) / Deficit (-) ELSTAT cumulative 1.0 1.5 … -1.4 -4.2 … … … … … … … …

Primary balance (surplus (+), deficit (-)) ELSTAT cumulative 4.4 4.5 … -0.7 -2.8 … … … … … … … …

Consolidated gross debt ELSTAT cumulative 186.2 180.5 … 193.0 195.5 … … … … … … … …

* Deflated with private consumption deflator. 

** Eurostat definition.
*** ELSTAT "Index of Wages" for the total economy excluding agriculture and private households.

Table 1: Main macroeconomic indicators for Greece

1. Economic activity

National Accounts variables on an annual frequency are based on non-adjusted annual data. National Accounts variables on a quarterly frequency are 

seasonally adjusted by ELSTAT. National Accounts based definitions for employment. Confidence indicators are net percentage balances of positive and 

negative replies to each situation described by the variable.  
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This update: 15 January 2021, Next update: 29 January 2021

LTA 2018 2019 2020 20Q1 20Q2 20Q3 20Q4 Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20

1.  Private consumption 2001-2008

1.1 Private consumption ELSTAT % y-o-y 3.8 2.3 1.9 … 0.2 -12.0 1.0 … … … … … … …

2. Disposable income of households and NPISH 2001-2008

2.1 Disposable income of households and NPISH (current prices) ELSTAT % y-o-y 6.8 2.7 3.9 … -0.1 -11.8 … … … … … … … …

2.2 Real disposable income of households and NPISH ELSTAT % y-o-y 3.5 2.3 3.2 … -0.8 -11.0 … … … … … … … …

3.  Retail sales sub-indices 2005-2008

3.1 General index ELSTAT % y-o-y 4.3 1.4 0.8 … 2.0 -10.4 -2.4 … -2.8 -0.6 -4.0 4.7 … …

3.1.1 General index (excluding automotive fuel) ELSTAT % y-o-y 3.0 1.7 0.6 … 3.8 -7.4 -0.3 … -0.7 1.1 -1.3 8.6 … …

3.1.2 Food-beverages-tobacco ELSTAT % y-o-y 3.8 2.3 0.3 … 10.3 -0.8 -3.0 … -5.3 -0.4 -3.4 6.7 … …

3.1.3 Clothing-footwear ELSTAT % y-o-y -0.6 1.2 0.2 … -15.5 -32.7 -2.6 … 2.0 -2.9 -8.6 5.0 … …

3.1.4 Furniture, elct and household eqpt. ELSTAT % y-o-y 5.2 4.7 7.0 … 0.5 -9.9 5.2 … 15.4 -1.9 1.6 5.6 … …

3.1.5 Books, stationery, other goods ELSTAT % y-o-y 2.0 2.0 9.3 … 0.5 -11.3 5.8 … 7.8 5.0 4.7 20.0 … …

3.2 New private passenger cars ELSTAT % y-o-y -1.3 25.8 13.2 -26.5 -12.4 -54.2 -14.3 -16.6 -17.0 -24.9 3.2 -18.4 -13.3 -18.1

4. Bank credit 2003-2008

4.1 Loans to househds for consumption purposes (nsa) BOG % y-o-y 24.2 -0.8 -1.3 … -1.7 -1.7 -1.6 … -1.5 -1.4 -1.6 -1.5 -1.9 …

5. VAT Receipts* 2003-2008

5.1 In current prices MoF % y-o-y 7.3 2.7 3.5 … -12.0 -23.0 -13.8 … -16.5 -12.3 -11.9 -16.2 -14.6 …

5.2 In constant prices MoF % y-o-y 3.9 2.0 3.3 … -12.2 -22.0 -12.2 … -15.0 -10.6 -10.1 -14.7 -12.8 …

6.Confidence indicators 2003-2008

6.1 Consumer confidence IOBE/EC ind -26.7 -44.0 -19.8 -31.2 -10.4 -31.1 -36.9 -46.2 -34.7 -35.0 -41.0 -45.5 -48.3 -44.7

Present conditions

6.2 Major purchases at present IOBE/EC ind -45.0 -56.5 -40.4 -43.6 -35.7 -43.5 -45.7 -49.6 -42.2 -43.2 -51.6 -49.0 -52.3 -47.4

6.3 Savings at present IOBE/EC ind -57.8 -61.4 -50.9 -46.9 -45.6 -48.3 -44.7 -49.1 -46.3 -43.0 -44.9 -48.9 -50.0 -48.5

6.4 Statement on fin. situation of hsh. IOBE/EC ind -1.2 -12.6 -6.1 -3.0 -5.4 -2.8 -3.2 -0.5 -1.6 -5.0 -3.0 -2.8 -0.7 2.1

Past 12 months

6.5 Financial situation over last 12 months IOBE/EC ind -30.0 -45.8 -27.3 -22.8 -12.6 -14.3 -28.4 -35.8 -27.2 -27.6 -30.3 -36.9 -37.1 -33.4

6.6 General economic situation over last 12 months IOBE/EC ind -37.6 -49.1 -22.9 -23.0 3.9 -0.3 -37.0 -58.4 -32.1 -32.0 -47.0 -52.8 -59.5 -62.9

6.7 Price trends over last 12 months IOBE/EC ind 69.0 15.2 5.7 -6.2 -5.8 -8.2 -5.5 -5.3 -4.7 -7.8 -4.1 -7.7 -4.2 -3.9

Next 12 months

6.8 Financial situation over next 12 months IOBE/EC ind -20.8 -41.0 -12.3 -25.5 -5.4 -28.4 -29.5 -38.8 -27.3 -26.1 -35.0 -37.7 -41.9 -36.8

6.9 General economic situation over next 12 months IOBE/EC ind -28.2 -42.4 -6.2 -33.2 4.8 -37.3 -41.4 -58.8 -38.2 -37.3 -48.6 -51.1 -64.8 -60.5

6.10 Price trends over next 12 months IOBE/EC ind 30.2 5.9 -5.5 -7.1 -6.9 -5.2 -6.9 -9.2 -7.4 -6.4 -6.9 -10.4 -8.4 -8.8

6.11 Unemployment expectations over next 12 months IOBE/EC ind 43.0 29.8 6.5 52.3 5.1 70.6 65.7 67.7 63.9 64.4 68.9 63.8 77.2 62.2

6.12 Major purchases over next 12 mn. IOBE/EC ind -27.8 -46.6 -33.6 -43.1 -28.5 -44.5 -48.4 -51.2 -46.1 -48.9 -50.1 -56.2 -49.3 -48.0

6.13 Savings over next 12 months IOBE/EC ind -45.9 -73.6 -62.6 -62.8 -59.8 -64.8 -63.7 -62.8 -65.3 -63.6 -62.3 -66.2 -61.9 -60.4

Table 2: Key indicators for Consumption in Greece

Confidence indicators  are net percentage balances  of pos i tive and negative repl ies  to each s i tuation described by the variable.  For a l l  indices  except for those referring to the unemployment rate and prices , a  higher va lue suggests  an improvement.

*VAT receipts  fol low new chart of accounts  in centra l  government as  of January 2019.  
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LTA 2018 2019 2020 20Q1 20Q2 20Q3 20Q4 Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20

1. Gross fixed capital formation ELSTAT %y-o-y 3.8 -6.6 -4.6 -4.6 -3.2 4.6 -0.3 … … … … … … …

     1.1 Equipment 7.8 -3.3 6.7 6.7 -10.8 -15.0 -12.4 … … … … … … …

     1.2 Construction 1.2 -15.7 -20.4 -20.4 -1.0 22.4 4.1 … … … … … … …

2. Public Investment Programmme (nsa)

BOG %y-o-y … 4.8 -9.5 -9.5 48.4 241.5 172.9 … 176.5 37.1 238.8 166.8 141.0 …

3. Capital goods production index (nsa)

ELSTAT %y-o-y -3.5 5.8 6.0 6.0 3.5 -9.3 3.5 … 12.4 -1.6 -1.9 3.5 9.7 …

4. Capacity utilization-capital goods industry (nsa)

IOBE/EC Ind 77.0 69.4 69.8 69.8 73.9 66.7 75.9 63.8 75.8 77.5 74.4 69.9 60.4 61.0

5. Cement Production (nsa)

ELSTAT %y-o-y -1.8 5.4 -14.3 -14.3 14.9 -21.3 2.3 … -4.3 5.2 6.1 14.0 -1.9 …

6. Construction production index (nsa)

ELSTAT %y-o-y -5.9 -14.0 -6.0 -6.0 -5.8 -27.4 -3.0 … … … … … … …

7. Construction conficence indicator (sa) IOBE/EC bln -18.9 -48.8 -50.2 -45.7 -31.3 -69.4 -41.6 -40.5 -31.7 -40.9 -52.1 -46.6 -31.0 -44.0

    7.1 Evolution of current overall order books -37.6 -62.2 -66.9 -56.7 -35.3 -73.5 -52.4 -65.4 -46.7 -54.4 -56.2 -78.1 -47.7 -70.4

    7.2 Employment expectations over the next 3 months -0.2 -35.3 -33.5 -34.7 -27.3 -65.3 -30.7 -15.6 -16.8 -27.4 -48.0 -15.1 -14.3 -17.5

8.  New construction permits (nsa)

ELSTAT %y-o-y -1.9 21.4 9.8 … 55.7 0.3 -1.7 … 17.3 -11.1 -14.1 … … …

9.  Housing loans (nsa)

BOG %y-o-y 22.2 -2.8 -3.4 … -3.4 -3.0 -2.8 … -2.9 -2.9 -2.8 -2.8 -2.8 …

10. Credit to non-financial corporations over 1 year (nsa)

BOG %y-o-y 25.8 1.4 2.7 … 3.5 4.8 13.4 … 9.2 11.2 13.4 14.6 15.7 …

*LTA over the period 2004-2008

Confidence indicators  are net percentage balances  of pos i tive and negative repl ies  to each s i tuation described by the variable.  

Table 3: Key indicators for Investment in Greece
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LTA 2018 2019 2020 20Q1 20Q2 20Q3 20Q4 Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20

2001-08

1.1 Industry (Mining-Manufacturing-Electricity) ELSTAT %y-o-y 1.5 0.4 0.9 … -1.8 -10.8 -2.4 … … … … … … …

2.  Industrial production 2001-08

2.1 General index ELSTAT %y-o-y -0.5 1.6 -0.7 … -1.2 -7.8 -2.0 … -0.1 -4.0 -2.1 -3.5 8.6 …

       2.1.1 Manufacturing -0.9 2.8 0.9 … 1.5 -7.4 -1.6 … 0.0 -1.0 -3.7 -2.7 6.8 …

       2.1.2 Mining-quarrying -0.6 0.0 -6.5 … 4.4 -17.2 0.6 … 8.0 11.4 -13.6 -3.8 2.0 …

       2.1.3 Electricity 1.0 -1.4 -5.9 … -10.7 -10.0 -4.1 … -1.7 -14.1 5.3 -7.2 18.0 …

       2.1.4 Water supply 1.4 -2.3 1.7 … 0.1 2.3 0.0 … 0.9 -1.2 0.2 0.8 1.7 …

       2.1.a Energy 0.8 0.1 -6.1 … -8.4 -5.0 -6.6 … -0.8 -12.6 -5.9 -13.0 14.1 …

       2.1.b Intermediate goods -0.6 1.2 -0.7 … 2.1 -12.0 2.3 … 1.5 5.6 0.6 0.7 9.1 …

       2.1.c Capital goods -4.3 5.8 6.0 … 3.5 -9.3 3.5 … 12.4 -1.6 -1.9 3.5 9.7 …

       2.1.d Durable consumer goods -3.2 1.7 1.7 … 3.3 -31.7 7.6 … 10.5 14.8 0.1 -4.8 -13.9 …

       2.1.e Non-durable consumer goods 0.0 2.9 4.3 … 3.7 -5.4 -1.5 … -4.1 0.1 -0.3 1.6 3.4 …

3. Industrial turnover (at current prices) 2001-08

3.1 Total market ELSTAT %y-o-y 5.2 9.8 -0.5 … -2.2 -23.9 -14.0 … -16.1 -15.0 -10.7 -14.4 … …

3.1.1 Domestic market 5.0 8.0 0.9 … -1.6 -22.5 -15.3 … -17.7 -18.7 -9.0 -14.0 … …

3.1.2 Νοn-domestic market 7.0 13.1 -3.1 … -3.2 -26.3 -11.5 … -13.1 -6.8 -13.5 -15.1 … …

       3.1.2.1 Euro area 5.3 11.5 0.8 … 6.3 -15.2 -4.7 … -5.3 -0.6 -7.1 -7.5 … …

       3.1.2.2  Νοn-euro area 11.1 13.9 -5.0 … -8.4 -32.4 -14.9 … -17.0 -9.8 -16.7 -18.9 … …

4. Industrial confidence indicator 2003-08

4.1 Industrial confidence IOBE/EC ind -0.3 -0.2 -0.1 -9.0 3.4 -13.0 -15.6 -10.6 -13.3 -15.5 -18.1 -9.0 -12.4 -10.3

      4.1.1 Production expectations     22.8 19.2 23.0 12.1 29.5 0.2 10.5 8.0 15.8 14.6 1.2 12.5 1.8 9.7

      4.1.2 Order books   -11.6 -13.2 -11.9 -25.5 -9.3 -25.4 -41.8 -25.6 -38.8 -44.8 -41.8 -25.1 -25.4 -26.3

      4.1.3 Stocks of finished products      12.1 6.5 11.5 13.4 9.8 13.9 15.7 14.1 16.9 16.3 13.8 14.3 13.7 14.3

4.2 Employment expectations IOBE/EC ind -3.5 4.9 3.5 2.3 11.7 -0.6 -5.0 2.9 -8.6 -10.6 4.2 0.3 2.9 5.5

4.3 Export order books IOBE/EC ind -14.9 -6.8 -12.3 -16.1 -4.8 -19.2 -32.3 -8.2 -30.8 -37.7 -28.3 -2.0 -7.0 -15.6

4.4 Factors limiting the production 

     (% of firms answering "none")
IOBE/EC bln

57.3 42.4 46.0 39.3 44.4 33.3 34.2 45.1 … … … … … …

5. Capacity utilization                         1990-08

5.1 Capacity utilization         IOBE/EC Ind 76.1 70.9 71.7 70.4 71.3 65.9 70.6 73.6 70.7 69.2 71.8 73.9 72.8 74.2

6. Purchasing managers index (PMI) 1999-08

6.1. PMI MARKIT Ind 52.6 54.1 54.2 46.6 51.0 40.0 49.3 46.0 48.6 49.4 50.0 48.7 42.3 46.9

      6.1.1  Output 54.9 55.1 56.0 43.9 47.9 36.3 46.0 38.6 49.2 49.5 50.1 47.9 36.9 43.0

      6.1.2  New Orders 53.7 54.8 55.2 42.4 48.3 36.1 45.7 38.8 46.0 46.9 48.0 45.7 34.3 41.2

      6.1.3  Stocks of finished goods 47.8 49.2 48.4 46.0 47.8 41.2 48.2 46.8 46.3 50.8 47.6 49.2 47.0 44.1

      6.1.4  Employment 50.6 54.3 55.1 47.5 53.9 38.8 49.9 47.5 48.4 50.5 50.9 49.8 45.0 47.8

      6.1.5  Suppliers' delivery times 48.4 47.0 47.9 41.3 44.5 35.0 45.3 40.3 44.8 47.0 44.0 44.7 40.7 35.7

6.2  New Export Orders 53.5 54.0 53.8 42.7 45.6 38.3 44.6 40.4 45.2 46.9 49.3 46.2 35.9 38.7

Table 4: Key indicators for Industry in Greece

1.  Gross value added (at 2010 prices)
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LTA 2018 2019 2020 20Q1 20Q2 20Q3 20Q4 Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20

1.  Gross value added (2010 prices) 2001-2008

1.1 Tetriary sector ELSTAT % y-o-y 4.1 1.4 1.3 … -0.8 -15.2 -12.0 … … … … … … …

2.   Turnover indices (curr.prices) 2005-2008

2.1 Wholesale trade ELSTAT % y-o-y 10.8 6.8 -1.6 … -2.2 -20.3 -9.3 … … … … … … …

2.2 Tourism (accmd & food serv.activities ) ELSTAT % y-o-y … 7.6 1.3 … -6.8 -84.2 -62.6 … … … … … … …

2.3 Transport ELSTAT % y-o-y

       2.3.a  Water transport % y-o-y 6.3 -0.2 6.3 … -3.5 -38.6 -29.5 … … … … … … …

       2.3.b  Land transport % y-o-y 16.4 -1.1 1.0 … -7.4 -27.9 -23.1 … … … … … … …

       2.3.c  Air transport % y-o-y 7.0 -0.1 6.3 … -16.1 -86.0 -69.0 … … … … … … …

2.4 Telecommunication ELSTAT % y-o-y 2.5 0.6 2.4 … 0.4 -3.9 -4.3 … … … … … … …

2.5 Legal-accounting activities and management consultancy 

services
ELSTAT % y-o-y 10.1 6.9 6.0 … 6.9 -10.4 -5.8 … … … … … … …

2.6 Travel agencies and other activities ELSTAT % y-o-y 12.7 25.6 3.1 … -28.9 -94.2 -74.9 … … … … … … …

3. Bank credit 2003-2008

3.1 Loans to trade BOG % y-o-y 17.1 -1.1 0.1 … 2.4 2.9 9.0 … 7.7 8.1 9.0 9.2 8.7 …

3.2 Loans to tourism BOG % y-o-y 20.8 3.6 3.8 … 3.7 1.9 11.7 … 6.9 9.8 11.7 13.0 13.3 …

3.3 Loans to sole proprietors BOG % y-o-y … -1.9 -1.9 … -2.4 -1.9 -0.2 … -0.3 0.2 -0.2 0.5 1.3 …

4. Confidence indicators 2003-2008

4.1 Retail trade confidence indicator IOBE/EC ind 17.4 10.6 16.3 -5.5 23.4 -8.5 -19.9 -17.2 -18.3 -20.3 -21.1 -15.3 -14.3 -22.1

       4.1.1 Present business situation bln 26.2 11.8 24.1 1.6 40.5 3.8 -23.2 -14.7 -25.0 -26.5 -18.1 -4.8 -10.6 -28.8

       4.1.2 Volume of stocks bln 14.3 5.2 6.2 20.0 14.3 23.5 28.3 14.0 25.9 28.7 30.4 27.3 11.7 3.0

       4.1.3 Expected business situation bln 40.4 25.0 31.1 1.8 44.1 -5.7 -8.1 -23.0 -4.1 -5.6 -14.7 -13.9 -20.5 -34.5

4.2 Services confidence indicator IOBE/EC ind 18.8 15.6 14.1 -14.6 28.5 -28.7 -30.0 -28.3 -34.2 -28.8 -26.9 -25.6 -28.8 -30.4

       4.2.1 Assessment of business situation over the past 3 months bln 18.2 17.3 12.6 -22.7 25.5 -34.0 -45.9 -36.3 -48.6 -44.8 -44.4 -36.3 -34.4 -38.1

       4.2.2 Evolution of demand over the past 3 months bln 17.6 13.6 10.9 -15.8 31.1 -24.6 -37.5 -32.0 -41.3 -36.5 -34.7 -31.8 -30.9 -33.4

       4.2.3 Evolution of demand expected over the next 3 months bln 20.7 15.8 18.7 -5.4 28.8 -27.4 -6.4 -16.6 -12.6 -5.1 -1.5 -8.7 -21.3 -19.8

Table 5: Key indicators for Services in Greece
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LTA 2018 2019 2020 20Q1 20Q2 20Q3 20Q4 Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20

1.  Economic sentiment indicator 2003-08

Economic sentiment indicator IOBE/EC 105.9 103.8 105.4 96.1 108.8 110.7 90.3 91.6 90.8 90.7 89.5 92.3 91.0 91.5

Industrial confidence indicator IOBE/EC -0.3 -0.2 -0.1 -9.0 1.8 3.4 -15.6 -10.6 -13.3 -15.5 -18.1 -9.0 -12.4 -10.3

Retail confidence indicator IOBE/EC 17.4 10.6 16.3 -5.5 24.4 23.4 -19.9 -17.2 -18.3 -20.3 -21.1 -15.3 -14.3 -22.1

Services confidence indicator IOBE/EC 18.8 15.6 14.1 -14.6 20.8 28.5 -30.0 -28.3 -34.2 -28.8 -26.9 -25.6 -28.8 -30.4

Construction confidence indicator IOBE/EC -14.1 -48.8 -50.2 -45.7 -42.1 -31.3 -41.6 -40.5 -31.7 -40.9 -52.1 -46.6 -31.0 -44.0

Consumer confidence indicator IOBE/EC -26.7 -44.0 -19.8 -31.2 -7.1 -10.4 -36.9 -46.2 -34.7 -35.0 -41.0 -45.5 -48.3 -44.7

Employment expectations index IOBE/EC 106.2 106.9 110.0 105.5 111.6 113.3 104.9 105.6 103.7 105.6 105.3 106.6 105.4 104.9

2.  Industrial confidence indicator

Production expectations IOBE/EC 22.8 19.2 23.0 12.1 25.1 29.5 10.5 8.0 15.8 14.6 1.2 12.5 1.8 9.7

Order books IOBE/EC -11.6 -13.2 -11.9 -25.5 -8.4 -9.3 -41.8 -25.6 -38.8 -44.8 -41.8 -25.1 -25.4 -26.3

Stocks of finished products IOBE/EC 12.1 6.5 11.5 13.4 11.4 9.8 15.7 14.1 16.9 16.3 13.8 14.3 13.7 14.3

Purchasing managers index (PMI) MARKIT 52.1 54.1 54.2 46.6 53.8 51.0 49.3 46.0 48.6 49.4 50.0 48.7 42.3 46.9

3. Retail confidence indicator

IOBE/EC 26.2 11.8 24.1 1.6 37.8 40.5 -23.2 -14.7 -25.0 -26.5 -18.1 -4.8 -10.6 -28.8

IOBE/EC 14.3 5.2 6.2 20.0 8.8 14.3 28.3 14.0 25.9 28.7 30.4 27.3 11.7 3.0

IOBE/EC 40.4 25.0 31.1 1.8 44.3 44.1 -8.1 -23.0 -4.1 -5.6 -14.7 -13.9 -20.5 -34.5

4. Services indicator

Business situation over the past 3m. IOBE/EC 18.2 17.3 12.6 -22.7 19.0 25.5 -45.9 -36.3 -48.6 -44.8 -44.4 -36.3 -34.4 -38.1

Demand over the past 3m. IOBE/EC 17.6 13.6 10.9 -15.8 17.3 31.1 -37.5 -32.0 -41.3 -36.5 -34.7 -31.8 -30.9 -33.4

Expected demand over the next 3m. IOBE/EC 20.7 15.8 18.7 -5.4 25.9 28.8 -6.4 -16.6 -12.6 -5.1 -1.5 -8.7 -21.3 -19.8

5. Construction confidence indicator 

Order books IOBE/EC -33.1 -62.2 -66.9 -56.7 -57.2 -35.3 -52.4 -65.4 -46.7 -54.4 -56.2 -78.1 -47.7 -70.4

Employment expectations IOBE/EC 4.9 -35.3 -33.5 -34.7 -27.0 -27.3 -30.7 -15.6 -16.8 -27.4 -48.0 -15.1 -14.3 -17.5

6. Consumer confidence indices

Financial situation over next 12 mnths IOBE/EC -20.8 -41.0 -12.3 -25.5 -5.4 -28.4 -29.5 -38.8 -27.3 -26.1 -35.0 -37.7 -41.9 -36.8

IOBE/EC -28.2 -42.4 -6.2 -33.2 4.8 -37.3 -41.4 -58.8 -38.2 -37.3 -48.6 -51.1 -64.8 -60.5

Savings over next 12 months IOBE/EC -45.9 -73.6 -62.6 -62.8 -59.8 -64.8 -63.7 -62.8 -65.3 -63.6 -62.3 -66.2 -61.9 -60.4

Unemployment over next 12 months IOBE/EC 43.0 29.8 6.5 52.3 5.1 70.6 65.7 67.7 63.9 64.4 68.9 63.8 77.2 62.2

Table 6: Business and consumer surveys (balances, seasonally adjusted data)

Gen. econ. sit. over next 12 mnths 

Present business situation

Volume of stocks

Expected business situation

 


