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Highlights from investor call with the Greek government  
 
 

AXIA held yesterday an update conference call on the Greek economy with the Chief Economic 
Adviser of the Prime Minister, Mr Alex Patelis.  During the call, Mr Patelis stressed the decision of 
the Greek government to take aggressive measures early enough to contain the coronavirus and 
expressed the hope that this will allow the country to be amongst the first to get out of this 
situation and the  economy to rebound as fast as possible. On the economy, he noted that the 
2020 GDP reading will be negative but not as hard as people think, as following a significant 
contraction in Q2, the economy should rebound in the subsequent quarter supported also by 
government measures that are under consideration. The impact of fiscal stimulus on the budget 
is expected to reach c.EUR 5bn or c. 2% of the GDP which is in line with other EU countries. The 
additional fiscal stimulus will be financed by EU structural funds with no impact on Greece’s public 
debt. The country has minimal financing needs this year, while the EUR 30bn plus cash buffer is 
available, if needed. On the banking sector, Mr Patelis stressed that the focus is towards not 
creating a new wave of strategic defaulters. Additionally, the new insolvency bill will be 
submitted to the Parliament by the end of April, as previously expected. The privatization agenda 
is going ahead as privatizations are key to the country’s structural growth. Finally, the reform 
drive remains unperturbed and the aim of the government is to harness the opportunities arising 
from this crisis to implement its reform agenda. Mr Patelis concluded saying that the government 
needs to capitalize on the current crisis by building on its credibility with international investors 
and continue to spread the message that the country is in a different phase, open for business.  
 
Developments regarding the virus outbreak in Greece. Regarding the situation with the virus in 
Greece, the country as of March 25th had a total death toll of 22 (1st death recorded on March 3rd), 
out of 821 confirmed cases (1st case recorded on February 26th) while statistical models suggest a 
total caseload of about 8,000-10,000. Data flow suggests that there is no exponential increase in 
the caseload, which is to a large extent attributed to the early application of social distancing 
measures in the country. The current estimate is that as of May, there will be a different picture 
given the increase in the temperature, while there is optimism that for the period of May to October 
there will be a limited caseload. Expectations are that the country will be in a much better position 
to handle a possible second wave in November, with medical protocols in place and potential 
psotive developments on the drug front. Until then, the government is working on plans to address 
the tourism season under a possible scenario that Greece has fewer cases vs other countries. 
Options on this front could include stricter border control and testing along with developments on 
the drug front. 
 
Impact on the economy – GDP expectations. The government reckons that the economic impact 
will be large, but in any case, it will not be larger than in other countries. This is due to several 
factors including i) low leverage of the economy; ii) no tight relationship with global supply chain; 
iii) “social safety nets” like family that tend to protect; iv) centralized management of the healthcare 
sector that made mobilization much easier; and v) Greeks being more obedient following the 10-
year crisis. Also, there is significant displacement in real-time data readings among sectors with air 
passenger and public transportation usage collapsing but on the other hand, e-transactions still 
being up y-o-y.  
As expected, no specific guidance for the 2Q GDP reading was provided but Mr. Patelis noted that 
the expectations are for a substantial drop in the quarter that is expected to be followed by a 
sequential rebound in 3Q. In respect of 2020, there will be a negative reading but not as hard as 
people think. A lot will depend on the performance of the economy between March-April-May on 
that front. Mr. Patelis noted that the government is working on a plan for the economy for the day 
after with the aim to address the sectors most impacted. Part of this plan could be temporary tax 
cuts to further boost consumption. For 2021, a very strong rebound is expected that will be driven 
by global fiscal easing and monetary stimulus.  
Some positive effects of the outbreak in the economy include i) the impact on “black” economy 
since it will not be eligible for any support; ii) the increased usage of teleworking in the public sector; 
and iii) the low oil prices that have a positive impact on the trade balance.  
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Fiscal measures taken and under consideration  
For March and April, the government has announced c.EUR2.0bn extra spending, split evenly between 
employers and employees. An additional package of measures that will amount to EUR 2bn-3bn could come 
in May and June. 
 

For companies hit by the coronavirus measures, the government enacted tax holidays for VAT, social security 
and other tax obligations for about 3-4 months and is working on a scheme to compensate for lost revenue 
of busnesses in the form of grants or loans, or both. The scheme that will be unveiled in April or May and will 
be split roughly evenly between SMEs and large companies. The size of the scheme will be between EUR 6bn-
12bn, depending on leverage that will be used. To this end, the fact that the large Greek corporations are not 
as levered as in other countries is supportive of this effort. 
In addition, the government works on a scheme to subsidize the interest rate paid by companies to banks for 
loans that were fully performing until the end of last year. Also there is a burden sharing initiative with owners 
of properties agreeing to forego 40% of rent due for those companies that are in sectors that have been 
mostly hit, and this is for both March and April.  
For workers and in order to prevent layoffs, a scheme was set up to support employees that work for business 
affected by measures. The employees will receive EUR 800 for March and April. 
 
Financing the stimulus 
An updated 2020 budget will be published soon, and it will include a hit on the government revenues. 
However, the fiscal stimulus comes from several fronts. Only a portion of the stimulus package will hit the 
budget. This is estimated at c.EUR5bn or 2% of the GDP, roughly in line with other EU countries. The bulk of 
the rest of the fiscal stimulus will come from EU funds, which will not add to Greece’s public debt. 
 

To this end, there are EUR 1.8bn of unused EU funds available, of which half will go to support businesses and 
half to employees. Furthemore, the EU is providing flexibility for the use of structural funds each year and if 
applied, this could release an additional EUR 2bn-5bn.  
Finally, the government is working to receive EUR 6bn-12bn financial support for companies (the take will  
depend on the leverage used). There is an unfolding conversation at a European level regarding a coronabond 
and also an enhanced ECCL line. Greece is supportive of the coronabond initiative, and the Greek PM signed 
yesterday a joint letter with 8 other EU leaders in favour of this.  
 
Public finances 
Greece’s gross financing needs this year are minimal. In addition, the country has a EUR 30bn plus cash buffer 
that can be used if wanted but this is not seen necessary for the time being . Greece will not be facing any 
financial constraints for quite some time. Finally, Greece was included in the latest QE of the ECB (PEPP). The 
ECB will be buying EUR 11bn-15bn GGBs until the end of the year. There is also optimism that the GGBs will 
be allowed as collaterals for banks.  
 
Banking sector 
In regards to the banking sector, the focus is on not creating a wave of new strategic defaulters. All the 
initiatives taken until now (180-days grace period on principal repayment of loans) are only applicable to 
performing loans as of December 2019. Moreover, the government welcomes the recent statement by the 
European Banking Authority (here) calling for flexibility on the recognition of loans falling under the non-
performing perimeter due to the recent global environment. [We highlight that “the EBA clarified that 
generalised payment delays due to legislative initiatives and addressed to all borrowers do not lead to any 
automatic classification in default, forborne or unlikeness to pay. Individual assessments of the likeliness to 
pay should be prioritised."] 
Regarding HAPS, the pace of the progress on the securitizations has slowed down as apart from the market 
pricing environment, flight restrictions are affecting investors. Additionally, the banks are in different stages 
of the negotiations, and each bank manages the securitizations at their own pace. 
 

In respect of the insolvency law, the new framework will be ready to be submitted to the parliament by the 
end of April. Nevertheless, the implementation could be delayed.  
He also made clear that apart from the insolvency law, the government’s legislative reform initiates are 
proceeding non-stop as its reform drive remains unperturbed. 
  
Privatisations 
Regarding the privatizations, Mr. Patelis stated that obviously there are distinct issues for each privatization 
and to this end the privatization fund (TAIPED) is dealing with each issue separately. He noted that the current 
environment might affect valuations in certain cases more than others (airports more affected than regulated 
assets), but the main restriction is related to flight bans and investor’s access. He also stressed the fact that 
on Monday, nine parties expressed interest for the acquisition of 65% of natural gas company DEPA 
Commercial, confirming that Greece remains an attractive investment for international and local, investors. 
Mr. Patelis made clear that, despite the current economic environment, the government is moving ahead 
with privatizations as there is a strong commitment given the effect they have on the structural growth.  

https://eba.europa.eu/eba-provides-clarity-banks-consumers-application-prudential-framework-light-covid-19-measures
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Disclosures 

General information 
This research report was prepared by AXIA Ventures Group Limited, a company incorporated under the laws of Cyprus (referred to herein, together 
with its subsidiary companies and affiliates, collectively, as “AXIA”) which is authorised and regulated by the Cyprus Securities and Exchange 
Commission (authorisation number 086/07). AXIA is authorized to provide investment services in the United Kingdom, Cyprus, Greece and in Portugal 
pursuant to its permissions under the Markets in Financial Instruments Directive and may also provide similar services in oth er countries, inside or 

outside of the European Union, subject to the applicable provisions.  AXIA Ventures Group Limited is not a registered broker-dealer in the United 
States (U.S.), and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independenc e of research analysts. In 
the U.S., this research report is intended solely for persons who meet the definition of “major U.S. institutional investors”  in Rule 15a-6 under the 
U.S. Securities and Exchange Act, as amended, or persons listed under Rule 15a-6(4)) and is meant to be disseminated only through “Axia Capital 

Markets LLC”, a wholly owned subsidiary of AXIA Ventures Group Limited and associated US registered broker-dealer in accordance with Rule 15a-6 
of the US Securities and Exchange Act. 
 
Content of the report 

The persons in charge of the preparation of this report, the names of whom are disclosed below, certify that the views and opinions  expressed on 
the subject security, issuer, companies or businesses covered by this research report (each a “Subject Company” and, collectively, the “Subject 
Companies”) are their personal opinions and that no part of their compensation was, is or will be directly or indirectly related to the specific 
recommendations or views contained in this research report.  
 

Whilst all substantial sources of information for the research are indicated in this report, including, without limitation, bases of valuation applied to 
any security or derivative security, such information has not been disclosed to the Subject Companies for their comments and no such information 
is hereby certified.   
 

All information contained herein is subject to change at any time without notice. No member of AXIA has an obligation to update, modify or amend 
this research report or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate 
set forth herein, changes or subsequently becomes inaccurate, or if research on the Subject Company is withdrawn.  Further, past performance is 
not indicative of future results. 

 
Persons responsible for this report: (Head of Research) Constantinos Zouzoulas, (Analyst) Argyrios Gkonis 
 
Key Definitions 

AXIA Research 12-month rating* 

Buy The stock to generate total return** of and above 10% within the next 12-months 

Neutral The stock to generate total return**between -10% and 10% within the next 12-months 

Sell The stock to generate total return** of and below -10% within the next 12 months 

Under Review Stock’s target price or rating is subject to possible change 

Restricted 
Applicable Laws /  Regulation and AXIA Ventures Group Limited policies might restrict 

certain types of communication and investment recommendations 

Not Rated There is no rating for the company by AXIA Ventures Group Limited 

* Exceptions to the bands may be granted by the Investment Review Committee of AXIA taking into account specific characteristics of the Subject 
Company 
**Total return: % price appreciation equals percentage change in share price from current price to projected target price plus projected dividend 
yield.  
 

AXIA Ventures Group Limited Rating Distribution as of today 

Coverage Universe Count Percent 
Of which Investment 

Banking Relationships 
Count Percent 

Buy 13 72% 3 3 21% 

Hold 4 22%    

Sell      

Restricted      

Not Rated      

Under Review 1 6%    

 
 

Independence and objectivity, conflicts of interest management 
None of the analysts in charge of this report are involved in activities within AXIA where such involvement is inconsistent with the maintenance of 
that analyst’s independence or objectivity.  None of them has received or purchased shares in any Subject Company prior to any private or public 
offering of those shares.  However, the analysts responsible for the preparation of this report may interact with trading desks or sales personnel for 
the purpose of gathering and interpreting market information with regard to the Subject Companies.   

As an investment services provider engaging in a wide range of businesses, AXIA is active in the field of activities which may include the provision of 
services to issuers of securities, with respect to underwriting or placing of financial instruments or with respect to advice on capital structure, 
industrial strategy and related matters (“investment banking services”). The nature of such activities, in conjunction with the activity of production 
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and issuance of research reports, may be considered as leading to situations of conflict of interests when the research reports cover an issuer with 
whom AXIA has an ongoing or has recently had a business relationship for the provision of investment banking services.  
AXIA has all the necessary internal structures and arrangements in order to identify and avoid or, should avoidance be impossible, to manage such 
situations in a manner consistent with the highest standards, in accordance with its internal conflicts of interest policy.   In compliance with such 

arrangements, analysts and other staff who are involved in the preparation and dissemination of research (including, without limitation, this report) 
operate independently of management and the reporting line is separate from AXIA’s investment banking business. “Chinese Wall” procedures 
(procedures separating the availability of information of any Subject Company) are in place between the investment banking and research businesses 
to ensure that any confidential and/or price sensitive information is handled appropriately.  

In all cases when, at the time of preparation or issuance of a report, an issuer covered by such report is in a business relationship with AXIA for the 
provision of investment banking services, Axia includes a note in the report, drawing the attention of the recipients to such fact. The same note is 
included when such business relationship has been terminated less than 12 months before the issuance of the report. However, it cannot be fully 
precluded that issuers covered by a report may be in discussions with AXIA’s investment banking department for a potential future cooperation in 

investment banking matters, even though a business relationship does not already exist. In such cases AXIA may not be able to announce the fact of 
such discussions in the reports even if such reports cover the specific issuer. Therefore, even if this research report does not mention any existing or 
recent business relationship with an issuer whose securities are covered by the report, such issuer may be a potential future customer of AXIA in the 
field of investment banking services. It is noted that, even in such case, the persons in charge of this report do not participate in any such discussion 
and their remuneration is not determined based on the proceeds of the department providing investment banking services and that such situation 

is not reasonably expected to impair the independence or objectivity of AXIA’s reports.  
 
Investment decisions 
Investors should make their own investment decisions using their own independent advisors as they believe necessary and based upon their specific 

financial situations and investment objectives when investing.  Investors should consult their independent advisors if they have any doubts as to the 
applicability to their business or investment objectives of the information and the strategies discussed herein.  Investments involve risks and 
recipients should exercise prudence and their own independent judgment in making their investment decisions.  Therefore, this research report 
should not be regarded by recipients as a substitute for the exercise of their own judgment.  This research report has no regard to the specific 

investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient.  This research report is 
not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report.  It is 
published solely for information purposes.  This research report is being furnished to certain persons as permitted by applicable law, and accordingly 
may not be reproduced or circulated to any other person without the prior written consent of a member of AXIA. This research report may not be 
relied upon by any retail customers or persons to whom this research report may not be provided by law. It does not constitute a  factual 

representation, a financial promotion or other advertisement, is not to be construed as a solicitation or an offer to buy or sell any securities or related 
financial instruments in any jurisdiction and may not be relied on in any manner by any recipient. Unauthorized use or disclosure of this research 
report is strictly prohibited. 
 

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The 
securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. 
Information on such non-U.S. securities or related financial instruments may be limited. Non-U.S. companies may not be subject to audit and 
reporting standards and regulatory requirements comparable to those in effect within the United States.  

 
No liability 
Neither AXIA nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or 
incompleteness of fact or opinion in this research report or lack of care in this research report’s preparation or publication, or any losses or damages 
which may arise from the use of this research report.  AXIA does not represent or warrant that any investments will increase in value or generate 

profits. Any responsibility or liability for any information contained herein is expressly disclaimed.  Any opinions or information contained herein is 
subject to change at any time without notice and may differ from other opinions expressed professionally by persons within AXIA. This material 
should not be construed as a solicitation or recommendation to use AXIA to effect transactions in any security mentioned herein or as an attempt to 
induce securities transactions by such recipients in any manner whatsoever. AXIA is not providing this research report pursuant to any express or 

implied understanding that the recipients will direct commission income to AXIA. 
 
Recipients 
In the countries of the European Union, this report is communicated by AXIA to persons who are classified as eligible counterparties or professional 

clients and is only available to such persons. In any other country outside the European Union, this report is addressed exclusively to persons entitled 
to receive research reports from foreign Investment Firms according to the applicable legal and regulatory provisions. The information contained in 
this research report is not addressed to and does not apply to any other categories of investors than those specified above.  AXIA in relation to its 
research complies with the applicable requirements and laws concerning disclosures and these are indicated on this legend or in the research report 

where applicable.  By accepting this research report, you agree to be bound by the foregoing limitations.  This material is not intended for the use of 
private investors. 
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